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JORDHN AHLI BANK
MOTES TO THE CONSOLIATED FINANCIAL STATEMENTS
FOR THE YEAR ENDRD 31 DECEMBER 2014

[1] GENERAL

Jordan Ahli Bank waa esieblished in the yaar 1255 as o public shareholging Coampany undar
regislialion Ma. 653 on 1 Jaby 1855 in accardance with the compenies faw for e year 1927, with
headgquartons in Amman. k5 address s CGueen Maor Street, P.O Box 3103, Amman 171181 Jodan.
The Bueinezs Bank wos moged with e Bank effedive from December 806G, Moreowar
hiladelphie Invesimant Eank was mergod with Joidan abll Bank Compary P50 efactive fram 1

July 2003

The genaral assarmbly docidaed Inils meeting hekl on 30 April 2013 1o ncresaa paid-in cepilal by
5% o heromma 192 827 500 shara f JD after the incrcase. e Increase was through disdribsudion of
A% of yoluniary reserve as frea afock dividends. The increase was appioved by the companies
control departimenl o 16 May 2096 and the Board of Comrnigsion of Jorden Securities Commission
nn 22 Mey 201E.

The Bank prewldas all hanking and inancial earvicas ralaiad to itz business thoughd its rrain llece,
brenches fin Jordan (35 branches). extemal hranches in Paleeling and Cyprus {8 branchas) avd
auheidiariaa companiss in Jordain,

The Canks shares mre listed in Ariman Stock Exchsnge — Jordar.

The canralidated financiel slatemeants hava beon approvea by the Board of Direckars in iz masing
held on 4 Febmeny 2012 masding number (2§ and are subjeed Lo he approval of the Central Rank
of Jordun and Lhe Senaral Asgembly of Shamahalders.

(2.4}  BaADE OF PHEPARATION OF TIIE COMECLIDATED FINANGIAE STATEMENTS

The accompanying <ansalldated financlal atatetments for ihe Benk and itz subzidiaries have boon
preparad in sccordares willy the Inkeinadlesal | inancial Reparting Stendarda isavad by the
Iiernatknal Aceounting Standerds Board and the intorprelalions of B Intemallenal Flnanckal
Raporling Inlespretatkns Committer sdemming from the Inlannetional Accourting SHandads Goord
and in corformily with Lhe appitcanle [aws and requlations of the Central Benk of Jordan.

The eonzsolideted financiel stalamernts ars propaicd on e Bskdcal sost basis exnept for finanaial
assels al falr value through profil and Lose end finencial 8sesls at fai valug heough Comprehensive
Income end lineswdal duivatives which hawve keen meazured al fair valua el the daba of the
ronzolideted finanaial stabaments, miorcaver asels and [labliiles thal have beqn hedgad for change
Ih falr value are staled al fair valoe.

The consolidatcd financkl slakments are presented in bordanien Dinar (J0} which iz e base
r:urreny of tha Eank.

[2-2} EAF1S OF CON3OL IDATISN &F THE CONSOLIDATEDR FINAKGIAL STATERENTS:

The coneolidated financial stalsmsnts campise the financial rtatementa of the Bank and its
sy baidiaries were tha Benk hokds conliol owen Lhe subsidlades, The contral exists when the Eank
cemilials e subsidiaries zignificand and ralavant ectivilies wed is cxposad, o 13s dkihts, o vanahle
returns from ils involvemenl wih the subsidiaries arl has e ability to sffect those raturmns Ehrewgh




JORDAN AHU BANK

MCTES TO THE GONIRLIDATED FINANGIAL STATEMENTE
FOR THE YEAR ENDED 31 DECEMBER 290145

il ponver ower the subssdlares, All bkakances, tral';ﬁaann;l. incorne, Bnd expeness belwaan ine Hank
and subsidiane:s are clirminafed.

The Bank's submsidiznics @5 al 31 December 204 5 ae as fallowrs;

&, Ahli Micro Finenoe Company

Ahli ficra Finenca Campeny is whally cwned by Jordan AhK Bank. The Sompamy's sbjeckive 15 10
grant leans ta limited income individualz. Its eapial srmounlad to 0 S million, botal assels
arnownbed ko J0 20, 774795, and 1okal liabllites 1oJ0 11,342 103 Ar of 31 Decernber 2018. 1a total
ravanues amouniud o JD 7,808 2085, @md olal axpengas o JD G856, 564 for the year efwded 1
Dacernber 2012, befors a«cfoding any trensaclions, balancos, revenue, and exponses helyes
ihe Company and the Benk.

B.  Ahli Finencisl Erokerage Grampeiny

Ahli Finpnciel Erokarege Company @ wholly aemed by Jorden Ahli Bank with a capital of JD 2
rrillian. ks tokal assets amotmted o M 41583210, angd iotal Babilities 1o 0 533083, a8 of 3
Dscambar 2018, Moreowe, ils efal revetess aimounted t J0 282629, and s total 2xpenses ta
JO 324,311 far he yaar ended 31 December 2018, bedoro cacluding any bansacldns, balkanees,

revenlle, and expenses hetween the Company and the Bank.

(.. &hli Financiel Leasing Company

Ahll Flnanglal | ersing Company iq wholly owned by Glordan Shli Bank wilh a capital of JO 175
rillllan. 115 lial Asseds amaunted waJ0 57,930,267, and 1odal lisbililies to )0 58,070,111 as of a1
Cracomber 2018, WMareaer, il5 Lola revenues amoonted ta J1F 5514, 744, and s o3l expenses
o D 2,240,919 for tha yaer ended 31 Decembar 2018, bodore excluding wrey rzossdicns,
halamnes, rewenue, and expeness belwaen the Company and 1he Benk.

0. Ahli Financial Tachnology Compainy

Ahli Finencial Technalogy Compsny ie whelly omnad by Jordan Ahli Eank with & capital of J0 100
thousand, Hs olal ssseie amounted @ D 125 406, and Latal fabilitiee o JO 6,100 a8z of 21
Decurnbicy 2005, Morecver, IS Lolal revenues anaunted 1o Ji 55,055, and It 1otal expenses ta
JO A3, 75D For the vear andsd 31 Docornber 208, befoie cuaclheding any Liansaclicong, Balancs,
reven e, ard sxpanasa bebuwesn the Company end the Benk.

- The FHnancial statorments o he Subsidipay Companiss ars orepaed Far e same Inanclal
yaer, using lha sams accounding policies adopbad by ez Bank. I e accounling policics
adopted by the cormpeniss are dilfarand from thoze usad by the Bank. the necessary
adjusimenda to dhe financial atetarnente of he zubzidiary companiss are mads to comply with
the aceounting palicies followed by 1he Bank.

- e reaults of the subsidiaies are incorporated inlo the consolideted ataterment of incones
framn he =fecive date of acquisition, which i the dale on which achsel contnl over the
subsidlaries B assumed by the Uank, Morecwves, the operallng results of the disposed
subsidiancs arc e ceabid inle the cansolldaed slaksnmen al Ineame LI L Ibe dlales al
disgrosal, which is 1he dald: canwhileh e Cank kBsdas conled cver e subsElnigs,

- ron — controlling imlcresls represead Hue pofion of owners' eoguily ned owied By Bo Barek in
the eubaidiarias.




JOsRDAM AHLI BanK
WOTCEE TO THE GONSOUDATED FINANGIAL STATEMENTI
Frif THE YEAR ENDED 31 DEGEMBER 20118

- | case seperate financiel slelamands ara preparcd for fhe Lank a3 a sland-alone entiy,
invesiments m Ihe suhaidiany companisa are ahown in accerdancye wilh Be equily methad.

-




JOoroAH AHLI BANK
WOTES 10 THE CONSOUIDATED FINANGIA, STATEMENTS
Far 1He Y¥CAR ENDED 31 DECEMBER Ef_}iﬂ

{31} CHAMGES IN ACCOWNTING POLIGIES

The agcnunfing policias sdopted in the preparallon of the conealidaled finencial statenents are
coneistent with thosa fallewcd in IR preparallen of the Benk's annual censolidated financial
gtaternents for the yeer endsd 31 Dooember 2007, exnept for the followings adoption af new
standanilk effecdive a6 81 1 January 201

IFRS % Flnancial Instrumeants

The Baenk hee adopled IFRS 9 (2(H4) [Inancial nMinementa on the roguired £flecths date Tr
January 20418, the date on which the Bank has asaeszed tha raquiraments of 2 new expected es
impairrent model, hedgs accauniing, ard the revieed guidence on Lhe clagstiation and
rmeaaurernant raquircmaonts of financlal nstrurents. The Bank hed provicusty Inplemented tha
firat phada of IFRS 0 us Esued durlng 2009 The date of initial implomend2ion of he first phres of
IFRS Bvias 1 January 2011,

Tha atendard hes Boen applied reroapectively and, in linswilh IFRS 3, comparalve amaunie heve
not heen reatsted. The impact of the adoMinn of IFRS @ ss at 1st Junuary 2046 bas bern
recognised in redeined carmings. The standard eliminatea the ues of tho oxisfing 1AS 35 houmed
lana impairrnent model apgeoach, Uses he radsed hedge accaunding framcwank, and e reviged
auidanca an the classifcation and Measuremeant raquiremants.

IFRS & {2014} prowides reviged gubdancs on how an antity should classily urd messu e [ts financial
asaeta and finenckal liabllilles. 11153 9 requiree all fmanciel essats by be classifled b jhalr entiredy
on the basis of Lhe enllty's husiness madel for maneging te financial @5se1s and the contracies|
ceah flew churactenlstles of the inancial eeesia. The Benk rovivwed and assessed 1he slassification
and messurcmcnl of Nsss) sszeies and finencial lisbiflics on e adeptlon of IFRS % (2008 and
has fudher revicwed and assessed the exizting financiel aszels and Hnanslal labilities at the data

of the raguircd appicallcn on 1 Janary 2018,

There hes boen no chaniges In the clessficalion end measuermenl af Inanclal asaets ar financial
ligbilitées o the adeglkan af IFRS 2020145,

IFRS 9 (24014] replacae he incurrod less nyadel In 1AS 39 Financial Inatrumants: Rescog nilkan and
Koustrehent whh an expeclad cradit loss model. The few Impainnen! modal alao appliss 1o
cartain bean commilnents, fnancial gearanias cordracls, and placements, but nol bo equily
[Inseatmenta. IF g linereial asscl had lew credi Tisk at the dala of initial applcalion of IS 9, then
the cradlt sk of tha asaat has Baen ducned (o bave not merereed eignificently since its inidl]
racognilion. Wader il 145 9, credil Insess aoa recognised cealicn an under 153 30




JOADAN AHLI BANE

MOTES TO THE GOMSOLIDATED FINANGLAL STATEMENTS

FOR THE YEAR ENGER 31 DECEMBER 2018

Tha impaact of his cdange in accounting policy 85 at 1 Januery 201E caussd the ratainad sarnings
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The opening balange for provislons after oplementation of Intornational Financlal
Roporting Standard Mo (9
GuUrreak Re-meazirament  Eelancs accoding
Hexn Praovizion irpact ta IFRS 4
J0 J0O JOF
Ealzrges at Cenlral Banks o340 0,348
Balances and I'.‘|I':'F-CIE-!"EI- af banrys and
Mnancial ratiiullane - 17,0 17,340
Dlizcl eradil Taclliles BD A7 BAE 14 54194 g, 117,053
Financial apa=ets at emanload caad - 253,695 252,955
Fianclal ageats at fair valus If'll'l:ll@h
cornprahenzive income - - -
Ledtare of quarantas and |stess of credh - 1,084,158 1,0E8,132
Unuililzed facillives callinps - £12,183 612,185
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The expectad credlt loszes after 1 January 2018:
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IFRS 15 Revenue from Cantracts with Custamers

Utrir F L Imbiies
J0

IFRS 1 eupemedes 145 11 Conetruclicn Cantracts, 1AS 18 Reveue and related Intempretatians
and it Appliar to Bll Pevenua ariring from contracts with customers, unless these cantracls a0 n
the emope of other atendards. The new rtandard estshlizhes 3 flve sten model 0 accoual [y
rewanue arising from candracta with caslamera. Under IFRS 15, revenus i recodised St an amounl
thed raflacta the conardaration 1o which an antily expects 1o be entitled in exchange for iransferring

goeods orasnicas to a cuslomey.

The standard requirga anilifige to axarcias judgarnent, {aking inde consicderalion all of the relevant
facte and circumatances whan applying =8ch etep af the modeal to conrants with their custorners,
The standard ako apecilias ha sceconting for the incremendal sosie of aldaining & contragk and

the coata direclly releted 12 fulfilling 8 contrac.

The Bank saze:zeed lhal the impect of IFRS 150 ie nod materal on the consclidated fnanclar

alalemanta of Iha Bank.
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|[FRIC Interpretelion 22 Foraign Currency Transactions and Aovance Conalderations

The Interpretation clarfies thet, in datarmining tho sgpol cxchangs rals 10 use on imlal recognifion
al Lhe eelated agset, espense of inocme [or part af ity an thea deracoynidica of @ o-meanetany asast
an nen-nnetary llability relating to advenca coneiderelion, the dale of the Eransadlian 15 1he Jate
an vhich an ety Inltially recoanizes Ihe non-menetary assat or non-neanctary liabllily ArlsAnig froedn
the advance consldeattan, |1 there are multiple payments ar receipts in edvanca, then he Snlily
musl datormine a dale of the transastions for each payment or receipt of advanca considaration.

Thia Interpratation does nol bz any Inipacl oe the Bank's conzsolideted financiel slalameants.

Amendments ko |1AS 40 Trenasfers of Investmant Property

The amendimernts clarify when an antily should fransfar proporty, including poogesily  undes
consligclion o dewelopment intg, o aut of investrent propady. The amendemicnds slabl Lhal 2
changu v use ocouws when the propery meeis, or ceases to masd, the delinifion of invosinenl
proparty and thoie s evidense af the change kuse. A mere change in menagement’s fmtorions
for he uae of a proparty docs ned presvlde evldence of & change in wae.

Thees armendmants do ned have any Impacl on W2 Bank's consnlidated financial aleternants.

Amchdipents to IFRS 2 Clesaification and Measursment of Sharc-Razed Famment
Trangacthons

The 1458 issucd amendmends o IFRS 2 Share-heeed Paymani thel address thras main arcwes: The
sifecls of vesting condhlns on five measurernant of a cesh-ssitled share-Lascd  paymenl
franeaction; the classilicallon of a share-based payment transaction with net eatllament faalures
for wilhholding tax obligations; arsd secownling whess a modification 1o tha terme and conditions of
a ahara-baesd peymenf tiunsaclian changes ks classifcation from cash eatlled to squily sebilad.
Jn sdoptian, entiies are raquirad o apply Hwe anendments withoul reststing prior periode, bul
relrospective application ia permitlad if slected for all e amendments and ather ertena are met.
If applicable - The Bank's scoounting palicy for cash-scllivd share bassd payments 15 conaistent
wilh the approach clandiad in the armendmenda. |n eddilion, tha Bank has o¥ share-tased panmmen
Transachican wilh net seitlernent Jealures for withhoding 1ex obligetions aed had ned made any
modificalions bo e terms and cendltlons of its there-hared peyment transection.

Theee smendments do nod have any Impacl on e Bank's ronsolidated finanrial satemente.

Amcndmenta 1o IFRS 4 Applying IFRE 8 Financial Instruments wilh IFRS 4 Insurance
Contracts

[he amendmernia addrese concems arising frorm implemendig the new financlal insinemer
standard, IFRS %, balore implemanting IFRS 17 eurarice capfracts. whech replaces IFRS 4. The
amemlmante introduce two options for cntilies BsUng Sanlfacts: a temporany examption from
applying IFRS 0 and an owerlay approuch. These amendmenis are not relewant 1o the Bank.
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Amendments to IFRS 1¢ and |AS 28: Sals or Contrlbwtlon of Azsets between an Investor and
Iie Asecciaba or Joint Yenturse

Tha emendmants addross e confllcd belsessa (1 14S 10 and 445 28 in dealing wilh the loze of
canirzl of & subsidizny Lat is sold o copdiibuled tan assoelate nr pint venture. Tha amendments
clarfy thal the galn o 085 rasudiing fram the sale or coniribution of agaate thet constivls a
busingss, us dedined 01145 %, batween an lnvestor and itz aqzociete or join wenfure, is raccgnizad
in full. Arry gain or ess reselling fim the sate or contrtation of sessde thet do nod conzlituta a
busingss, however, 1S reccgnlzed onfy bo the extent of unretasted investors' inlareate inthe essociata

or juird vl
Ihere |5 no impact on the Sroup conzolidalad financial sietemesds rosulicd fom implementlng

thoss anehdimenls,

{32} SiIcFEANT ALCOUNTING POLICIES

Begmenls Informadtlon

Seqiment business repreasnts A group of 23aate and operetions sharad to produce podudts or risk
attributalde aervicee diffessnt from which related to clhor segamnenls.

Ciecgraphic secior linked ko prescol We pooducts or the sepices in 8 spenlic econonds
anwircnmant ativibolable e rsk amd other ineome difepent from wiich elrted to ofher asctora waork
in othar coonanic Crvin e,

Recogniltlan of Interest Income

The affecdiva intarask rale rmothiod

Inbzrest incorme 15 recorded using the effectire intersel rale (EIR} method for all financial
Instrurments measred al srrafized cort, Nnandal inelruments designeted st FYTPL. Inborast
Income annieres] heaning finencial asaate mesaursd at FYOC| under IFRS 8. The EIR is dho
tivat exacily dizcourda eatirneted fulure cash recsipts through dhe ospeested [Ae al dhe lirsncial
inetrurnant or, wihen approprizle, 2 sholer peaiad, B e ned canning amount of the nangial azset.

The EIR [and therefare, the ameAlzad cnst of the agqed) is caloulsted by {eking inbo sccount ary
gllseceaik o prrerminm an Acquisitkon, feas and ccats that are an infagral psd of the EIR. Tie Sroup
recoqinizer inlerael incomes ueing a rabs of raturn thad reprosoids tho best eslirmade of 2 constant
rate of raburn cvar the expactad life of the fean. Flenes, il recognlzes s efliecl af palentally diffesent
inlarest rales chaiged & varicomws slages, and cher characterlstics of the product life cecle (inchading
prepayments, perelly Interesl A Charges),

—-
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If expectations reparding Lhe cash flows on the finencial sssot are reyled for reaaane other thar
credit rigk. The :dusiment |5 hooked a3 8 posiliva or ewegative adlustmant to the earmying amcunl
of the asscl In the conaslidated elalemant of financlal posléon with Bn increasa or reducllon m
indercsl Income. The arljuetmant iz subscguendly amortlaed through infarast and sintilar nGome in
Ihe consnlidaled statament of Arcame,

Interast and similar [Regme 81d expense

For all financial Instriments meaaured st arncefized cost, financirl ineirements doesigaaled at
FJOG] and FYTPL, intereet incoms or expensa |5 recorderd ueing tha EIR. The calculailon tmkes
into account all of the confracteal feims of the financial inetrumsnl {for cxample, prepaymen
upllonsy and includse Bry Faes o Incrernental Gosts that ara dirsctly adtributable 10 the insdrumerd
and ate an integral p=ad of the EIR, Dyl ned fulure eradit lcasas.

Whan iha racorded value of a financial aazat ar a growp of simllar Inancial ARssla has bean reduced
by an impaiinsent kss, intererd income continoos fe e r@oognl@ed using the rate of intoros Used
{o disueunl the fjure cesh flows far the puipese of measunng tha impeiment kss.

The Bank also holde iwestmeonts in assets of couniies wilh negetive inleiest 1ales, The Bank
glseloses inlarsg paid on Ihese 3ssets asinteres! axpanss.

Fee and commission INCOmE
Fas incomss can b= dvided inlo the following ter calegares:

M P2 Incara eemed Troin sendees et are pravided over 8 cedain poilod of Hine

Feea aamed fur [fe provisicn of aervicee pver a poricd of Ime ars accrued over that period. Thus
feas include commilssian incoma and privade veallh and asast managament fess, cusiody and

other managemen ferg.
B. |-e= mcame farming an indcaral pait of the carresponding finencial inslurmsnt

l-ess thet the Bank conslders ko he an integrel part of the corresganddlng inancial inztrumaniz

include:
koen origination fees, Inan sommiment faas for leans Ihat are liedy to be drawn down s e

credil
ralated fees.
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Financial Inslrumenis = Inftial Racognitioen

Dete of roognilicd

Flnancia! asaate and lisbiics, wilh the excepdlon of Ioans and advances to cweatomers and
batancee due lo cusiumers, are nltlally recognzed on he trade dals, i.s., the deta hal the Gralg
becomess a party Lo the cantragtual previgions of the inelrumant. This includas regubar wey 130es;
purizhascs o sales of finannial asaele that raquire delivery of assobs wittin v e frame generalky
oslablished by regulation or convantion in dhe markod placs. Loans and alvances in cUgtomers ara
recogniFed when funde are fransfamed (o dhe customens' accounta. The Group reCOpnizes
halances due to cuabomars when furds sie arstermed b ihe Groug.

Iniligl meeauramsni of financisal sleneks

The classilication of flnancial insdnmsante al iniliel recegaiicn dopends on Ihelr contrastual tems
and Lhe business madel for managing the inabeuments. Financial Instruments are nllally ineasurerl
al thelr [air valua, excapd in the casa of finaeesdazl assals and dnanclal llakalties recorded &t FYTPL,
transacton coals e eddad to, e subliacied rom, s amaum, Trarde raceivablee are meesursd
at the tranzaclion prica. Whoa the fal salue af financlal ingirornents el initiel racognilion differs
from tha transaclion grles, the Groun seeounta for the Dey 1 prefit or boss, as doscnbyed Bl

Day 1 of prall af ke

When tha fransection price of the inshiumesl gilters feamm he fair value st ongination and thae feir
wAlus ie bazed on a valualbion lschnigue usinn anly inputs oheansasble in marksd transeclions, the
Group racagrizes the difference between the tranaaction prica and fair valus in et rading ixms.
I thuse cases witere fair valua is bezed on modeds for which some ol Le Ingpuls ae o observakbe,
e difference between the traneaction prica and tha fair valao is defered and 18 oaby recognlzsd
Il predlt or loss whan the inpuls become obsoreable, o when the hsinment |5 deregognized.
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Messuramand calegoles of inancial aaesta end lisbilifes

The Graup clasaifiee s financisl asscls (Dekd Inswurmentsy baaad on tha business madlel for
managing the assats and Ihe assel's confractual terme, meaasured 2 cithoer:

+  Amorizoed o5
« FyOGH
v FWYTHL

The Group claaeifies and measuros ils devivallve and drading porliolis al PYTFL. The Grou pnnsy
designate fnancial shumeals al FWTOL, § 3o defng eliminaies o sknlficantly reducae
reaauremant o resoanitlon Inconsistencies.

Financizl llabllitles, ather than lben commirmords and financlal guaraniesa, are measursd al
amartizod cost or at FYTPL wéen thay era hold o rading and dervative inetrumants or tho fulr

wallen: deslgnation ie appliad.

FInancial S&saets amd Lizbifldos

Dua Ffroam baks, kans apd sdvencas 1o cuslcmes and FinsusEs) inyastiments at amodizad cost

Belare 1 January 208, dus from Lanks 2nd loans and advancse Io cuslomers, included noa-
ilerheative financiel assuds wilt IXed ar delerminabla peymants {hed werc ool queled in an aclive
rnarket, cihear Ihan (e

v Thatthe radp ntended o el immeadiabely o in the new tenm

+  Thal L2 Group, upon iniliel recognidion, designaled az al FYTPL or ae evaileble-for-sak

+  For whlch the Sroup mey not racover zubstandally all of de indial inveatmant, aliwr [han
hecguse of cradit dedarioratian, which were designared se aveilabla-for-salc.

[ rem 1 January 2018, tho Group anly measures dar from banka, [oans and advonedse: W cusiomers
and other financial investiments # amortized coat i boih of the Rallowing condflons are met:

«  Thefinanclal asset [s held within 8 buginass modol with Ihe obdectlve 10 hold financiel eazats in
arde 1 colles) rontraciual ceah fiowes

v The contractual terme of tha financizl assel glve rlse an spacified dalea to cash Flws thal are
sobely pRyrents of principal aaxd nlerest (SPPR on the principal smowd outstandlng,

Tha dadails o lhese conditinns are autlined balmy.

-1l -
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Bueinese model dssessimel

The Grou delermines il business modsl al the 1Beel ol best reftecta how it manegee groups of
Finauesial Assels I Achiewa s business obclive.

The Sroup'a business model 15 hol Assessed on an insnment-by-insfrument basis, Bul &t 3 highsr
level of apgregeted portfolis and |5 baged on ohasnabla facdora such as:

v} e peromance of the buainess modal and 1he Mnanslal assets held within thet businoss
mextal are evalualed and reported to fthe crdity's key management persoanel
The riska that affect s parformandce al Ihe business mnded {and the fnancial esscls vl wilhin
thal busineas model) and. i pen lcukar, the way those rieka ara manepgsd
How menapars of the business are conpenssted (for sxempls, whothor the Samensstion is
bassd an he falr valle of the Ars=lz aneged or on tho conbiaclual cash figws collectad )

+  The expecied frequenay, value and liming of salvs are alse Importsnt aspecia of the Sroup's

£15 5SS T ERT

The businezse mods| esscssment & based nn reraonebly expaciad scenarivs withall taklhg worst
cBER' ar "siross case’ scenarios inlo accound. IF cash flows aftor inilial recagniilon are realized in 8

way thal |5 ditferent fram the Group’s orginal oxpoctalians, the Greup goes not shange the
classilicallea of the remaining financial aseals hald in thal buslness model, bat incorporstes such
informziled when sazezeing nawly originatsd o iewly purchasad financial assete going forward.

The SM° teet

Ap g gacond siop of L5 casslleallon propess the Group aesasses e contizcleal tenns of finanaial
1z identify whuther Ihey mes the SPPF lest.

‘Biinclpal’ for the purpass of this tost is delingd as (he Falr value af the financiel sese al initil
racoanifion end rey chang oved 1w lIfe of Lhe financial asset (Tor example, if thare aro ropepkenls
of principal or emartization of Lhe premiumddiscaunt).
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The mest significant elaments ol intsseed within a bending arrangement are typicelly hd
considerallon for {helime valua of money and ciedit i1k, 1o make the SPPLazeazsmarnt, 1he Groep
applies Judgement and conaiders. ralsvar fachi s sUch a5 the cumency in which tha financial asset
|5 derwminated, and tha pariod Far wiskis e Interest rale is set.

In condrast, contizclual s thal ntrndwes a mars than da minirnis cxoposure 10 dsks or valatility
in 1he cardraclual <ash Mows thet are unrelated 1o 8 basic knding arrargement do nol give risa 1o
cordractual cash fimva thal ana solsly paymuris of princlpal and intereet an the amount outstznkding.
In anch caeee, the finencial assed 15 reaulred to be messured at FYTPL.

Coanvelives gl At Gale valie throwsh prafit or Iose

A qlerirativa ia a finenckal insirdieant of cher cantracd with sll thres of the: Fallowing charactenstics:

v ks valwe changer in raapones to the chanye in 2 speclied interert rate, finencial insirament
price, commadily price, forekgn auchange rale, ladex of pricea or ratea, cradil rafing or crext
Index, ar adhar varisble, prolded (hal, In the case of 8 nondfinanciel variable, it 15 ol speeliv

ta & party to tha conbiacl (e, the 'undetling.
« | raquies no inllial ned imsesimeant or &n inifal nst invostmen Dal 15 smaller than would ba

raquirad for olher bypes of cantracka expected to heve a similad response 1o changee in market

faciars,
+ s zelled al A fudure date.

The: Greup enfera imo dervaelive lransaclions will vardcars counterpadies. Thess include: inlérest
rals swapes, fures And crosa-curreney swaps. Doivalives Qe recordrd a1 (Rir valee end carric
g5 assats when Lhelr falr valus is pozitiee and as liabililics when helr Birvales is negstiva. Chengas
in the fair value of dethiatives are inchuded in ned trading Ireeme unfess hedge accounting s

applied.

Ch=bt fnedrumends at FiYoxcl

| e £3roup applies the now cakegany ueder IFRS 8 of dabt inelruments moasured al [ W0 wehen
bath of the following condilicns 2re et '

+  The Instrument iz hald within 8 business nded, the abjective of which s achiaved by both
callecting rontrachral cash Hows and selling Mnanclal asasta
I'he cortracdrsl larms af the Tnandlal 2zset mesd the SPPI laat

FyioC| dabt instruments are subzequenthy measured at fair value with (ams and khrsea arieing dus
to changes in Fair value reeagnized in OCL Inlarsst incamo and Foreign e 1Anfe gaing and koeaes
are recognizad in prodil or Kess Bihe same menner as for finencial asscts measwred at amarized
eoat. Whare ths Groug halds more than cne imesiment in the same securily, ey qre dermed o
be dlspomed of on a first—in lirsl-eut basls, On derecognition, cumulative ying oF 10sees previoualy
recegnlzed in OC! ara reclassificd frond OS] o proflt o loae

- 13-
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Equily Instiyipents = FYOC]

Inews iniial recognificn, the Graup ocsasienally =lecla to clessify irevecalty same of ita aquily
invastments as couidy Nstruments st FAOCT whan they mest e d2finblon of definition of Equity
undar 145 73 I'inancial Ingimmenta; Freeantation and aee not held for trading. Such clussilicalion
iw deleimined e An insirument-ty-insirument biasls,

(Saing &nd lcazea on thest cyuity insliimenta are never recyclad to prafit. Dividends are fecognizad
in prafit or loss us clher eperaling incore when tha right of the payrmes hak bean eatshlished,
axc=pt when fhe Graup benefits from such proceads ss w ecevery of par of the cost of tho
instrument, I which ease, such gaine ara recoedid in QG Fguily inatrumants st FYOGCT qie nedk
subjecl 0 an impairment sazaeemant

[Hitancial assata and linsrecial liabilitics 1 [B)0walue fhrosgh profii or oes

Financial aacats s finunclal labllites [0 this sategory era those thal e ned held for trading and
heva bean oither desiginated by rmanagenment opon initial recognition o are mardatarily raquirad
Io bs rncasdrad at falr value under IFRS 3. Managumeal only deslqnates an inglrument at FYTPL
upon iniflal rescoqniticn whan ona of the Follewing ¢iiletfa are met. Sueh designelion is determingad
v an Inginenusnt-by-instrumond Lasis

The designadics éliminares, or sipnificandly reduces. thy incongiskent reaiment thal would
othicrwize ailse fram messuring the sseeds or liabiliiics Or recoqnlzing gaing or lose2s oo lhsem
o a differant hagis

L

The ligkitiiss {and assels uwll t January 2018 under A5 38) arc part oF & group of finsncial
lighilitins (or Inanclal assels, ar bolh under LS 393, which ars managed and their performence
avalualed o a fair value basia, in eccordance wilh a dacmented risk menegemant or

inyesLrent straegy

o

~  Thelisbilitias fand assets untl 1 Janpary 2018 under 1043 38) cunl@indig ons or niore embedded
darivalives, unless they do nnt significartty medify the cash ioes 1Bat woulld olhersize be
requited by the pontract, or it i cleer with Jillla or no analysls when @ similar infrumant is first
crazkierad that eaparation of tha ormbodded detteallves iz prohibited
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Fingncial essets ang finsncial lishilities a1 FYTPL arc recodesd In the eonscfideted stalement of
financlal pesilion at fair value, Changes in lali vwalue a7e recomied in profil and loss wilhh the
axception of movemente in fair vahae of liabllllies deslinated st FWTPL dJus to changes In the
SSroup'e com cradit risk. Such chauiges i falr walie are reconded i the Cwen arsdil jeserve Weough
Q% and do ned gol wcycled 10 te proftt or Ines. Infaraat sarred or incuried an ingiruments
decignaded at FYTPL IS accrued ininlereat incoms or intsres sxpomse, resaeciively, using the EIR,
teking it acoount any discaunt’ premium and gualifying ranzadion costs Being an integrel part
of insliument, Interast earnt on eeests mandatorily roquingd (o be measured at FYTPL ia recorded
using conteRriual inlarsat raia. Oividend iwsams fram equily insdrumente measursd =1 FYTPL 15
recerded in prafit or Ioss as other operating Income wien the mght to the paymont Bas Been
establrahead.

Financral guaranlees, |eters of credil and unutilized faciiics ooillligs
Tite Greup lssuse financiel guarantaas, [tk s al credil and lnan commimeanda.

Financiel guarantces e inliElly recoqnized in tha coneolidated financlad slalemeants (aithin other
lizbilities) @l [al walie, being the premium received. Subseyuent 1 ilal reccgnition, the Group's
[=bilily wider 2ach quaranter is mesaursd at the higher of the ameunt infially recognized |=9s
curmulative anortization recognizad in he consalldaled statenent af incoms, aad — under 145 33
- the best eatimate of expanditure required b setbe any finrnciel chligetion arizsing as a reswell of
the quarantea, ar— under IFRS 9 —an ECL proneslon.

The pramiom received |s recoqnized in the coneolidated slatemant of Income net of fers and
commission incarne an & stralighl line basiz ower the Me ol the guaantes,

Udrann [oan samméimants end letbers of crodits aré camiminments undar which, ovar tha duradican
al Ihe carnrnitanent, tha Group is raquircd 1o gowlde & [oanwith pre-zpecified lerms to the custom,
Elnilar to finencial guarantoe contracts, under [A5 39, & pravizion weas madc il they wWee an
onarouz conteacd but, rom 1 January X118, these condrects arc in lhe scope of 1he ELL

requiramars,

The nesalnal contrachual valve of financial yuwaanle2s. keters of oaedit and undrewm koan
cormmitinents, whare the loan sgraud b B peavlded |5 en market bere, ara not rscarded on inhe
ronsclidatad atatermant of Iinancial positéan.

The Sroup oéousimalty 1saues loan commitanarts at balow g kel Inkerest rates dresdown. Such
commitiments ae suhasquanily massurad a A higher af the amaoun of the ECL and the amounl
initially 1ecegnlzrd leae, when approprise, We samlathe amoant o incone recegnizod.
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Beclasalicalion of Inamncial sescks i Labllltes

The Group does not reclassily s financial aaesta eabesquard 1o Bhelr Inillal reccgnition, apart
fram the sxceptional clrcuimstances in which the Group acguiles, disgpases of, or terminates a
business Ine. Ivanciel liebililiaa sra newvar roulassilied.

Derecogniiion of financiel eszods ainc lzta)llliss
Daracogrilion due o suhatantial rooification af fors Ol canoiees

T Sioup dereccanizse a Mnencial wssel, sUch 85 @ I0an to 8 custemer, when $he LEIMS anrd
condltlons have hean renagadisdad bo the exlend dhal, substardially, it bacomas a ey kan, with the
dllference rerognized 35 a dorecugnilian gain or [oss, 10 1he sxbant that animpalrmen loss has not
already besn recorded. The newlr recngnized lsans are Clussilied 3% Stage 1 for EGL

MegeUramant purposes.

Wihan assassing whether or not o deracognize a [oan & gustonesr, amongat oihers, the Gralg
uonslders the fallowing Faciors:

C:hange in currency o hie loan
| rfroduction of an egully featune:
= LChanga in coeenlerpardy
+  [fihc modiikatlon 15 sueh that the inatrumant woakd wo onger mest the 3PP orilarion

I thie: madlfkeailen does ot seeult in cash lows bt 2 shatentially differant, the modifizalicn does
not resyll in desecognition. Based an Lhe change in cash fowe discoonted at e alginal FIR, the
Sroup records 8 medilicallon (fain of Ings, 1o he axdent that en impairment k235 has not alleady

bean recordod.

Daarpcoduulion athar fian for substantial rrooific2aiian

A Inanoisl srasde

& financiel ssset {m, where applicable, a part of 8 finencial ausel o parl of 3 group of AEmilar
financial asscds) |8 derecagnized when the rights to reccive cash flws fram The finencial sssct
hewaaxpittd. The Group Alen derecognizss the financial assat I has hoth teeneferrad the financial
assot znd e iranefer qealifies for derscognition.
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Thea Graup has transfarrad tha firancial asscel il, and anly H, €llber:
+  The Group has Liansterred ks contraciual ights 1o recsive cagh Nows fror the finencial as:et

cr

it redaine the rights to tha cash Flows, bul kas assumed an abkgatkn to pay the received ceah
Flowes in Full weilbaut maieral delay (o & fhind pady under & ' pase—through' arrangamsnd

Fass-lhealgh amangements are transscliona whareby the Group refeins the contracleal g hils 10
recehrs the cash Aowa of a finenciel esset (he ‘ariginal assol), bal assumes a conleaciual abligation
ta pay those gash flmvs to ona or more entiliss [tha ‘ewantual recipfonls’), when all of the following
thres conaitions are met:

Tha Benk has no obligalicn 1o pay amounls o e eveniral recipsents unlesa it has coltacied
squivalerd amouals (ram the orlqlmal asset, exchrding ehont-lerm advanceaa with 1he right to full
resovery of Ihe amount fant phea acenred intarest a1 market ratss
The Rank sannat zall ar pledga the original esset olhar ean as secwily 1o the eveniual
reg|pients

~ Tha Benk ha: to ramit any cash lows il callecls an hehalf of the eveniual recipienda without
material dalay, In addillen, Lhe Greup is nel entited to minvest such cesh flows, except for

invesimands in cashear cash equivatents Including irterert eamerl, during the period bebwean
the: eolleclion date and the dete of required rernitance to the evanlual recipknts.

A ansfer enly queliliea for deracogniion if eidher:

= The Bank has transfonsd substantiaily all the rlsks and rewsards of the araat

Cor

The Bank has neither faneferrad nor redainad substantially all Fe ishs atd ewards of the
Azsed, bk has trenafemad control of 1he assat

The Bank considers condral to bo transfeoned il and only I, the ansfates has the practical ability
iz 3sll the asscl Inils entirely b oan unrelaled third pary and ie able fo exarcise thal ebiliby
eniledarally znd Wikt Imposing addiional reeiictiona on the transfer.

Yifben the Rank hae nedher irenslemed nor refainad substandially all the risks and rewards and has

retained control of the asscd, Hie assed condlires i be recognlzed only to the exant of he Group's
canfinaing involvernenl, [ which case, the Group Also recognizes sn aasociabed diabilily. The
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transfermed Ressd and the sssocliled kability ara measurcd v @ basls hal reflacts the ighls and

okdkyationa that tha Bank has retainegd.

Continuing invalvermnent thal takea the form of a guarantes over the tranzfsrod asseE |# meReurad
at the [owar of the grlghal carmying amount of the 2sset and the maximum amount o congkderalion

tha Bank vould be required to pay.

If earlinwlng fvchament takas the fonm of & wiitten or purchazed opdion {ar ] enthe trenskamed
asset, e continuing invabeemenl 15 measorad at the value (he Gand would be requirad e pey URon
reparchaze. [n tho case of & writen pol option on en asset thal 18 meseurad st 18ir valle, the extent
af tha antiby's continuing lnvalvement ia lirited 1o b lewer of the fair value of fhe hunsferrad asset

and the opdicn exerelse price.
8. Firtancial iahiiting

A finaneial lighility is derecagnized whan the obligation under e liability is discharged, cancelled
ar expires. wWhare an exlseg financisl lisbilly is replaced by @nother from the sarme Ieider o
aubetantally dillerent terma, or the terms of an exlsting llabilily ara substantially madifled, sieh an
axchange or modilication is treated s a derecagnition of tha crigina liakdity and the recognition of
a new labdiy. The differenca bebeeen the canying velus of th origlnal financial liabiliy and b
croasideration paid is rooognlzed In profit or loas.

Impairment of financial as3cks
Owarwicw af (e FOL phinciples

The adaptlon of IFRS & has fundznntally changed the Bank's 160 1065 Impairrnant madhcd by
replacing 143 3%'s incuried (082 approech wilh 8 fonvard-louking EBGL appresach. From 1 Jessuary
2618, the Sroup hes been iecoidinn he Allawencs for sxpocted credn logses far all lnene and ofwr
deht finencial assels nat held at FYTPL, together wilh [0an coanmitmenta end financiul guaranlese
confracts. 1 thls section all ralamed to as lieanclal Inaruments’. Equity instnueneils Are not subject

to impeiamanl urkder [FRES A,

The LG afowance iz based on Wie credd [osses expected to arisoe ovet the [fe of the szeet {he
etime xpactad eradit lmss oo L1101 ], unleas theve hes been no signidlcant increses in credit risk
sinca ariginetion, in which case, ihe afowanea is bascd an the 12 monihz’ expectsd crodit kas.

Tha 12mELGL 15 the poricn of LTECLs that represent the ECLz thal rasult from aelaull eyents an &
finunclal nsirument thet era possgale within the 12 montha aflsr tho reperling dats,

Gollh LTECLe end 12mECLs are calenlated on either an individual basls o A collactive besis,
depanding on the nature of he undarying portfeio ol linanclal Insrurentsa.
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The Rank has esfablished @ policy 10 parfonm an assessmeant, 81 ha cnd of edeh reporting poricd,
of whethar & finzncal Inatrument's crodil sk has increaaad significanly ginee initisl racognillo, iy
conaidering fhe change in tha risk of defaull gocuring ower Bhe remaining 1ife of the fnancial

inatrumari.

Baged an the Bbava process, the Bank groupes its financlal aszete inle Stapo 1, Lizge X and Siego
3, &5 dfracribad baluw:

Slaga 1: Wheq finencial Bseals e sl recngnzad, the Group raceqnizes an aliowanus baged
on 12mESLs. Slage 1 loans afzo includs fcllilies whare the cradit risk hias IWprowved
and tha loen hag bean reclaseifisd from Stage <.

Slega X: wihen & financiel asscd has shown A significent inc ease In credil fak since ariglnation,
thi faraup recaords @ sllowance for the LTECLS. Stage 2 loans also inciude faciliiea,
whara tha et rlsk has improved end e 10a0 has baen reclassilled rom Stege 3.

Llage 3 Financlal assets eoneidared ciedildmpsired. Tha Bank reconds &n sllowance for Lhe
LTECLs.

Far financlal assels for which He: Gank has no ressonablu especiafions of recovering glther the
anfirc: ouisianiding amaouent, or & prepaortion theracd, tha gioss carmying amount of the finanelal asaeat

iz roduced, Thir ia considored 2 (parial) dereeognition ol 1he financiel Beast.

The calculefion o L 8

The Bank cakulates ECLE besed wh @ three probabiliy-woighled soenarica to measure Hhe
axpactad cash shortfalle, discounlod a1 an approximateon K e FIR. & cash shonfall |3 the
difforence hetwean tha cash lows That are dus bo an endity [ accordence with the conlract and the

cash flcws thal the antity expects 10 reraive.
The rmechinsry of Ihe FCL crlculelions are oullined belows and the ke eemsnts ans, B2 foll s

(] The Mrobabifily of Defauall 15 a0 estimets of fa likelihood of default over & given 1ine
[orizen. & defaull may only kappen at a conlin 1line over e Sesessurl petiad,

EAD ' he Expoaurs gt Default s an estimete of the cxgeosare st & future defaull dale, 1aking
into accounl capected changee in tha cxpogure after the reporing date, inchiding
repayments of prlncipal and inlsrest, whetiver schadulad by conlract of atherwies,
axpscted drawdowma on comenifbad facllltes, and accreed Interest from missod

PaaImIEnts,
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LGD The Loss <slven Default 1 an estimale of the Ines arising in ihe casa whera a delzull
auclis Al a glven time, s based on lhe difference betwaan the conlaciuzal Sash
i glue and theme thet the lender would expact to reoive, includng feon he
realiaafion of eny collalsral. His usually uxpressed a8 a percentage of the EAD.

Wil estimating the ECLs, the Group conzidera three acanasios (A baso case, 2 dpsids awd a
downsica). Each of theae é aeaaciated with diffarsri PDs, EADS and LGDS. When relevant, iha
assesament of mulliple scenarios also incorporados hews defaulted loans are expected to be
recovererd, including the probatbility that the loens will cure and the value of callateral arthe amounit
that might be recaied for solling the asseal.

With {ha wecopdien al ered|L cands and other revalving Facilities, the maxinm period for sehich fhe
wrodit I03%es are determined ia the contrachusl life of e finenciel instremont ynless e Group has

the legal rinhl to eall d eardier.

Impairmant loasas and rofcases A accaunted o and dizctased separstely from maodification
Izaaas ar gains Ehak aws aocauntad faras an agdjustmeant of the financial asesl'a gross carrying vehuo.

The: micehaanlzt of the FL1 methcd are summenzed below:

Stage 1: The 12mECL is cakulated as the pallon of 171Gl that repreasnt the
ECLs that rusult feom defaull evenls on a dnanclal ingirment that are
possible within the 12 monihs afer the reponing date. The Group
calculabes e 12mELL alkwance baged an he exprolalion of a default
acaring in the 12 months folbeaing (he repotng date. Theas axpected
12-micadh Glaull prebalillitles are applled ta a lorecast EAD and muliplied
Ly the sxacied LD and diseauntad by an approvimalian g the ariginel
EIR. Thls calculadlon | mnade for esch of The threa schnarioe, 53 explainad

abiong,

Stage 2: VWhen a inancial assel oy shown a slgnifcan menease 1 oradit risk gince
originalion, e Group reccrds an allnwance for the LTECLa. The
muchanics are shallar & hese espdalned ahove, including the vaa of
multlple seehanos, but FLs 3 Vs are axlimater] over the lifelimea of
Ihe Inslivment. The expected cash shorfalls ere discounded by an
appaamadlen 1o e arlijlnal FIS.
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Blage L I or financlal assetls which are consllersd credit-Impalied, the Group
receaqnlzas the [lethme expeded credlt [osses for twse leans, The medhod
I sz 10 thal for Stage 2 assets, with the PO sel a1 100% and with
hlgher LG tan the sl o stages,

Loan cornrmilincnls

and lwber of crodil When ostirnating LTECL: for undrawn lozen comimidrmands, the Groop
wslirnalos ho oxpecicd portion of the lean comenitment hat will b drasn
down veor ifs oapachked lifa. The EGL is then based oot the presont veluo
of tho eepocled shonlfalls in eash flews il tha ean is drseon doean, basod
o8 probabilily-woighding of the threa scenarios. The exypactod cush
sherfulls arc discounbad al an appreximation lo the sxpscted EIR on Hie
[z,

Financial guarantes

contracia The Group's liebildy undsr asch guaranies ie meeseurad et the highar of
the amount indfally raccgnized lese cumulalive ameorizelion recognizad in
the consolidedsd slelamsnt of income, and the ECGL prawizion. For this
purpoic, tho Group cstinales ECLs basad on ihe prezanl valus of the
capciod peanncrils ko reimburss the helder for a credit boaes that i ineears.
The shorfalls aru disvournicd by the risk-adjusted infersst rabe raleveait o
the oxposurc, The cakulabon is mads using 8 prekabiliby-waighling of tha
thrae scanarios. The ECGLs related to financial guarenias contracks ara
1ouoghizcd wiltiin elhicr Rabilitios.

Lrebt Instruments measured St falr valye theaualy O |

The ECLe far dabt instrurants meseured st FYOCT do not reduce the camrying amount of lhese
finAncial aazets in lhe conzalidsted patemend of financial position, wihich remtaing &t fEir vale,
Inateard, An amcunt equal 1o the Bllcwanes thal would anse if fhe ARARls were messured &
arrartized cod is recognized in OC1 a2 an accurnulaled impairnent Aamcaent, with a comesponding
c:hame o profit or lose. The accurulaled losa recognized in DG s recycher] 1o the profit and losg
Lpan demcagnilion of the aszels.

Credil cards and vihor cyalying Eacilities

The Group's prodect cfering includes a varleny of corporate and ra1ad aperdraft and el cards
facllitie=, in which the Broup haz the right to cancel andfior reduce the fagllltles wilh one days
hatéce, The Group doss not limit #1s exposune B eredlt ksses the contractual nedlee perkad. e,
inAtead talculatee ECL cwer & period thal reflecta the Croup's expeatations of the cuskamer
behavior, ita likelihcod of defeul and the Group'e futura riek mitigafion procedurss, which could
include reduring or eancelling the facdiiea.
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The angoing aszazemant af whethar B significaunt increasc in credll risk has acoutred for revalving
farilitiez fa gimilar to ofhar lending produds. This is bascd an shilts In he cusicmer's internal credit

araide.

The Inleras rate uzed tn dirrount dhe ECLa for credil cands is based on v cleclive Inierest rate,

The caulculallon of FOI =, imnhuding the eatimstion of the expected period of exposwe and disceunl
rales 15 e, oo A individual besis for corparale end on e collsctive basis Tor rel=il pioducls. |he
wallectlve assessments are made ssparaialy for portfolios of facilitivs wilh simifar aesdlt sk

chiaracterstles.

L-apward Incking information

In ile ECL rodafs, the Group relivs on @ oad range of forsard [noflng infarmadicn a3 econonmie
inpuls, euch aa:

+ S0P gresith
Livernployrent ratea
Central Bank baza rabas
Dl prica indices
Financial mau kel porlermancs indlces

Tha inpuis aind inc<d2ls wsed for calculating FOI s akay nnt ateaye capture all characterislics of tha
markat al hie dale ol e cosolkiated fnancial statements. To raflect thiz, guealitative adjusiment:

or owesrlays are ooaslonally made as {emporary Adjuatroante whan such differancos arc
significanlly malerlal.

Colfateral waluation

Ta mitigala ils credit visks on lanclal asseds, the Grolp seeks 10 use callateral, whare posaibla.

Tha collabaral cormes i varlaus Tms, such as cah, securiss, lettere of creditguarentass, rasl
vstale, recelvabies, indenijorier, other non-financiel eaesta end crsdit snhancemorly such s
netting agreerments. Tha Group'a sccounting policy for collatoral assigred 1o 1 Fraugb s ending
arranqemenis undar IFRS % ia tha aemea is  was undor 165 39, Callateral, unbess repossessed, 1S
not recorded on dhe Goug's Sonsalldated datement of firancial positicn. However, {he fair valoe
of collaterel afucts Ihe calculxlien of LELs, [ ls genarally assesasd, at & minimum, ai inception
erd ra-puscsscd parledisally, Bowever, scime ¢allateral, for example, rash or zacuriliaa ralefing to
rriargining reéguirements, is valuad daily.

1o the extent poesible, the Sroup uzez aclive merket deta Tor vafuing financkal asaels held @
collateral. Othar financiel essats which o nod havs readlly delemminakie maiked values are valued
ueing models. Mon-inancial collabal, such 2z real @skate, 13 valsed bazad on data provided by
third penlias such as Mk lganes beakars, or based o hewsing grire indlnas.

Lq0 .
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Lallateral repnseaegssd

The Group's accourding policy under |F 1443 Y remmaing the prame Ba itwaa under I8E 29, The Group's
policy & 1o deleiming whather a repossessed asset can be beet uaad for its inbarnal vpoalions or
should b2 aald. Azsets deterrained to be uasdul for the inkornal oporalices e IFansfersed W their
ralevant assed calagary sl tha lowar of their repossesscd value of We carryling value nf the originel
securer aazat. Aesata for which salling és datermined Lo be o beler aptkin are transferred to aasate
hel for =ale at their fair value (il financial assets) and fale valse less ooat o 82l fior non-financisl
assats al {he repossessean date i, |lne wih the CGroup's policy.

I ils normal coarse of hasiness, the Croup doee not physically epessoss propeclles of atier
assets 0 15 retail ponfolio, bat engsges exlarnal egents to recover lunds, generally al awAlon, to
sefile autalanding debd. Ary surplus funds ae relurned 1o the customersebllgors As a resulg of
1his practice, the residential propartios uniden el 1@ possession processea are not recarded onthe
bielarcs ahast.

Wy'rile-fls

The Snop's @reounting policy under IFRS 9 ramains the sarne s it was ubidar 1AS 59, Financkal
assets are whilten off eilher partially or in their grdirely onky when e Groug has stapped pureiing
the recovery. Il the emourd 1o be writlen of is grealer than e aecumulated kas allowance, the
diffaranca is firsl beoatoed a% an addillon o e allewsance fhat is lhen applied againat the gross
carrying smount, Ay subsequent recoveries are crediled lo credil éoea axpansa.

Btcaciifesl loans

The Group somatimas makes cuncessions o modlicatlons o the orégingl terme of loRns Be 8
reEnonae to tha borrawar's Orancial diflicultles, ralher than taking poasession or to otharwiza
anforce callaction of collaieral} The Greup conslders & loan forkorne when such conceesions or
rnodilicalvas are pravided as a resulr of 1he borrowsar's preeant or sxpschad financial diffcuMics
ard he Gioup welld nid have agreed to thern il 1he borrowar had bean financizlly hoabby.
(Indgators of inancdal difficnlies include defeulls on cowenants, or siondicunt coneems rased by
the Credil Risk Departrvant). Farbearance mey inwolva axtending e payineil aranems s g
the agreerment of new loan canditions. (3nce Tho bermes hawe been reneulated, any impairment is
reesured using tha vrialinal EIF as aloulated before the madification of tenne). |t is tha Graup's
policy 1o monitor fonbome kaans 4o help ensure that future payments canlinue ta be likely b occur.
Drereuagnitin decisians and cassiflealon helween Stage £ and Stege 2 era determinad on 8 case-
by-cage basls, If thege pmcedwes identify & loga in ralalion to a loen, it is disclosed and mManagod
A an impaired S1age 3 forbome eazset undil it is collacted orwriten wlf.
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Leaalng contracte

Leaaea are classHicd as [Inance kases whanever tha farms of the krse biansier substandially all e
rigks and mowen ds af cwnership ta the laaaas. All othor leases aie Hassifled 23 operaling leesas:

1 1H= Hank B8 3 leasor

Rental incoma from opotatig keases |z vecoqnized an a stegight-line basis over e ke of the
ralavant baese. Inilial direct costs incurred in nagotisting end anangicey A0 cperating keaza are
added to the camying amouni of the Ikased azeat and on 8 straighd-ling Dasls owver the [ease am.

2. The l3ank a8 3 lkesse:

Assede held under finance Ieases are nltlally recognized sa eseels of e Company al heir fair
valre &l the incoplion of he: lease ar, i lower, st the prezent valuc ol e minimm fulure leeee
payments. The finance leaze obligafion t recendad at the same valug. LeAre paynaEnts are
apporlened behwesn finance coels and reduclion of the le3se dlahilitiee ko B3 1o achieva & conslant
rale af iMerest an the ramaining befance of Wee lakllity Finance costz era charged dircotly 16 the
conhsoligated rlalement of inceme.

Oparaling |Bess payments are poqnlzed Ar Bnoaxpansa on a seighl-ng basls nver the =g
tarm.

Inveatments in Associatas

&I assactate is an antity ovar which fic Group has sknlfkean influanca. Significant influcnos 15 The
power lo parlelpate in the financiel and cperaling policy dacslons of tha investes, bud f8 not contral

of joinl conlial aver iase policies.

Tha conaiderations mady in delesmming sianificant influencs o join cendisl are slmllar to those
nenesaany to dalamino conlrol over subshllarias.

| e Bank'e invesimants in it assaclabas afe acoounted for uaing the aquily mcihod.
Under the &quity method, the imeestimant inan assoclates initislly recognizad af cost, the cadyindg
arnoant of the investment is adjusted b recognlsse changesa in the droup's ehene of nat assels of

tha assoclates singe the acquisiion data. Soodwill wclallng o he Rssociales e includaed in tho
carrying amount af the invasimant and is aaither amerlised nof Individually feated for impaiancent.
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JORCAN AHLI BANK
KMOTES 10 THE GONAQLIDATED FiMancraL STATEMENTS

FOR THE YEAR EHCED 31 DECEMEER 2018

The eansalidated incoma elelamant reflecla the Bank's share of U éesulls of aperatons of {he
assnciates. Any chenge in olher comprehensive incoma of thoza invesiues is presenled as par of
W Oznk's other comprehenzsive incame §2C1 In addition, when thera hes bsen a change
rocoynisesd dirsclly n the equity of the assoiates, the Group recognizea iz ahare of any changes,
whun applicakda, Inthe staterent of changes in eqoiy. Pnraalised gaina and losees resulting fiom
ransactions belween W Graup and the assoclates are eliminated o tha exlent of the interast in
ihe aesaciatos.

Thea aggrepgale of tha Bank's shar af prodlt o 1055 of dn assaclate iz shavwn on the face of the
conaclidated income stalement wilhin oparading profit and epresents grafll or kiss ster 143 snd
non-cantralling interesls in 1he subsidiarias of the azsociale,

| [e fiinanelal strrernents of tha asaccialea are preparsd for the 6ama reporting puriod s e Oank,
when necessary, adiueimania are rede 1o bring tha accaunding policias in o wilis hase of e

[ERTT
Proper

Property and equipmant are slafed at cosl nel of accumulated depreclatian and any inpainnerd
fevaz in ita valua, Moraover Propady and Equipment fexcep e lnd) are depreclaled acoonding 1o
the straight-line method over the eslimelad wsaiul lives wiwn ready Rar use ol Neess assels using

the fallawinn annual rales.

%o
Finildimgy 2
Enuipmerd Tuilur e sand [lwes b-15
Wrediichey 20
Compulcr 12-15
Crhars iz

YWihen tfe camrylng amount of properdy end equiprment excaede their racoverable value. assat: ama
wiitlen down and Impairmment kaes v recorled in the conaolidated staiement of income.

The: uselul llves of property amd equlipment are reviewed at the end of each year, In ceea tha
axpuched usedul ile iz diferent Trom what was deternined hedore the change In estimate is recorded
in the followrng wears boeing g chargae inoslimatos,

Proparty and oquiparenl @k derscognleed when alspose:d or wher there & no espected future
bansfil from thair use ur dispos:l,
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Jaroan &HL] BAKK
MoTes T rHE CoONSOUDATED FINAKCIAL STATEMENTS
FoR THE ¥YEAR ENDED 31 DECEMEER 20118

Impairment of non-hianclal Az%ets -

TR Liank assesser al esch reponling dale whether thara is an indicalicn Hat an 3sset may he
imnalred. If any sueh indicafion exate, or when annual impsirment L=sing faran asset s raquired,
the Bank makas an astinedn of he asscl's eoaverable amaunt. An Braet's recowareble amount ks
tha higher of Bn asscl's OF cash-(enerating unlts Fair valus leze coele to aell and Hs valug in usc
and s dalenninad for an [ndlvldual asset, unless the Azret dose not genesate cash influws hed are
largely independent of thoge fiom nther perede or groups of azssis. Whero the canylng amournt of
an 2sset exceedr e recoverable amount, the assat is considened npsdied and |$ wiithen down to
Its reccverable amount. In asaaasing valus in use, the cutimaled (ulue cash flows ae dizssountad
tey thedr preeent value wsing 4 pro-tax discalnt rale that refiecis current market aseseamands of the
fime value of money auxd the msks specliic to the asset, In determining fair value leaa costs Io soll,
an appropriate valualion model |5 used,

Thesa caleuialions are comrahorated by valeslion muliples, quoted shawe prices oy pukllcdy ades
subsidlznies or ikher Available fair valea indicstors.

Intangibla Assels

Cioodwill

Goodwill is desarded at cost, and repreeanta the axcess amount paaid b acquire or paichase the
invastment in An Aerociste or 8 aubsidiany on the date of Ihe ansacloen ever he fair value of tha
net assele of the essodale or subsidizry at the asquisdlon date. Goodwill reavlbing from the
Imyvesiment in 8 subsidiary is recardod as A separale Nem 35 pant af intengible seesia, whils poodwill
regulting from the inecstimant o assoclated company eonalitutee part of the irsstment 0 il

company.

Goodwill is distrlbamed aver the ceeh ganerating unils for Bk purpose of 1esting the Inpairmeent in
s valire.

The valua of goodwill is tesled oF Impaltmest o the dste of the conaalidated finencial stalancnls,
Good will velea is rodued when Lhere |5 eyldence that its value hae declinad or the recoverabbs

valug of tha cash goenedaling units |5 [ess than Book value. The declina in the values is eoaed In
the consolidzaled staterent of income ag impairrment loes.
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JORDAN AHLI BANK
MOTES TO THE CONSDLIBATED FINANGIAL STATEMENTS
FoR THE YEAR ENDED 31 DECEMBER 20118

Dither [ntangiple Assats

Cither intanpible assals acquirsd through msrgers are stabad &l foy valuc sl i dale: o acallsilEon,
white othar intangikla assats (nod acquired through mcsgoers) e esorded al eesl,

Inteingyible Assets are 0 ke classiied on live basis of elthar dedlnlte or indefinite yseful life. Intangible
wsscls wilh dedlnlte uselil ecopomlc lives are amorlzed aver their wsedyl lives Lsing the etaight
e method, and reearded &3 an expense in the consckdried elatement of incoma. Intanpible
AEsEta willl indefinils livee are raviewed in sietemant income far impeinment a: of Ihe consolated
fimancial slsfarments dete, ard impairmant koes is recordad in tha consaliletad statoment of incoeme.

Irargibile: assels resulling e The ks aperalkang @i nol capltalled, They are rather reennded
in the consclkdaten statement of Incame o e same perind.

Any indicrtions of impeiment in the value of irfangible sesals 88 of the consolidat=d financial
rlalenmants date are raviewad. Furtharmore, iha astimetsd usaful livas of tha inairod infzegiblo
assats are reassessod, and any adivshment is meade in e sulssquent geiiod.

Prowislans

Frrovigions Are racognized whan the Sroup hae en oblipefion 85 of tha dete of the consolidated
financiel statenants B3 8 rasull of past ewants. tha okligetion is likaly o ba solllud, @ @ eliable
astimate can Le merde GF e aneadnl ol e oblgallon.

Provislon for omployees' cnd-ofsarylce Indamnlldos

Prosdslon for employeas' end of-gervice Inckemnilles is estimated in accardange with the prevailing
iules and regulations in the countrles [ which the Group aperstas. The expense for the year is
reconnlmed in the noneolidaled slatemani of incoma. Indermnitiee paid 1o emoloyeas ame reducad

front the provigion.

Income Taxes
LACOmeE tax expenses rapregent curent aml defemed 1aves for the year.
Incarmne ey expenke ik mespured an lhe beeis of taxable inccmea. Taxabla income differa from

inome reported in ihe coneclidelad fimanciel atetemanie, a8 the latfer includas non-taxable
ravaneg, tax gipansss ot daduclible in the currseit wear bl deduchibla in subsuquont oz,
accumuletad lossas approvod by b sufhorilics anc ikorns nok accepbead Far b purpuses o subjoct
bo taz.
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JarRmaN BHLU BANE
MOTES TO THE SONBOLIDATED FINANCIAL BTATEMENTS

FoOR THE YEAR EMNED 31 DeEceEMEER M)1H

Capltal Coat of Issuing or Buylha the Bank’s Shares

Cesl ansing fram the ieauance or purchase of the hank's sharer are charged bo eelaingd £amings
(ried af the 1Ay effact of theea costs if 2y}, 1 fhe shares insmmance or purchase prodess |5
inuamplete these coeta Brae raccrded as crponses In the conanlidatad etatameant of a0,

Agaels undar Manap#ment

Theze repiesanl the atcnunta maneged by the Groug on Dehalf of its cuatomera, but do
ppresen part of e Sroup's assete. Tho fucs and camimissinns on managing thesds acculns are
faken ka e conactidaeted stetarmant of inuames, Marecver, a provision is taken fo the dedlng In the
value of capital-gearanived portfoelks mansged on behalf of s customuers,

Offeatting

Financial assets and financial liabilitios are offsel, and the nal amound is prosented dn the
ponsolldates statemant of fnancial posHion onby when here is a lagal right to offsol the 1ecogn Fad
afnounts, 2nd 1he Group indsmds b @lther sedtle them on 8 ned basis or bo realios he a38ets and
za|{le the linbililiga aimutanooashy

Fareclozed apasts

Such szesds arc those thal have hean the eubject of faucdosare by the Groug, and ara initially
racopnizad ameny "olher assets” at tha forechosurs value of A value whichever i [Best.

&t e date of the coneolidated financizl slalements, forecloaed essats are revalued Indlvlduzlly
i value less selling cosl]; eny dedding In falf value is racognized in the censallidated staternent
wl Iheeme. foay aubssqusnd ircacass In valus (8 renagnizad only 1o iho exlenl hat | dees ot exceed
the previously racognized Inpaliment lossee.

Repurchase and Resale Agresments

Ausets sold with 8 gimulteneous comimiimen I repurcheas thatn al a luluie date continue o be
recagnlesd in the consalidated (Inanslal staementa 86 & result ol e bank's cordauoua conbeal
aver jhese azaals sewl a8 The related risk and bansfits arc iransierrad to lhe BEank upon occunncnce.
They alea continue 10 be measwred in sccordence with he adopled accounding policias. AmoUnts
received Bgainst {hese conracie are recorded wilhin lablllles under borrowed fands. The
differanca belween the sale price erd the repuichase pree ks recognized ae an inleiesl 2Xpense
amortized over the contrac! parcd using thae elfeclive teraat rete mathod.
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JORDAN dHL Bak
HOTEE @ THE CrkSOLIDATED FIMANGCIAL STATEMENTS
FDR THE ¥EAR ENDED A1 DECEMBER 2018

Muircheeed seasls wilh convspunding commltment to zell at a apacific fulurc dale are nnt
racagnized in the consolidated Manacial statemenis because the bank has no coiiml aver guch

gsscls and he relaled riaks snd benefla are not fransfered Lo he Bank upon cocumsnca.
Payrienls related 1o theae conteecds ae recodad undor deposlis with brnke and ather finariz
[stilufions of loana end advances in acceedance whh the neture of aach caze. The dillerence
hetwsen the purchase price and resale prlcs s recoded A inleeeet revenues amurlized oved the (I
of tha contrecd using the effeciva laleresl rate method.

Farelgn correncies

Tranzaclicas in feralgr cumencies during the year ara racordad at the axchanie rates prevailing st
the dake ol the transactlon. Monedary asseta and lisbilites denaminaded &y fatelqn cumencies ara
translated st ihe date of the consolideded financial slalements using 1he exchange rete preveding
a1 the date of the conealidaled financial sladement. Galng or lasses rasulting from foreign curecncy
translalion are racorded in the consulidaley slalement of incame.

Mon-manetary fems recarded al historical cost arc transiated accordirg 0 the exchenga at fair
valle rate prevailing al the trensection dale, using e exchange rale prevailing sl the date of
evAlualicn.

IMfferencer reeulting fram the translalion ol hon-monstary asaels and Babilities at feir wlue
gdenarmineted in forgign currency, such 2% equlty shames, are recorded aa pert of the chaime in Lhe
fair velua uzing e cxchange rales prevalling at tha dabe of awvaluadion..

Falr walue

The Bank measures financlal Instruments i ai fair valoe st sach finzesizl slalemenls daes,

Fair valua is tha price hal walld he recedved ta 52 an aazat or peid bo ransfar a fabilily In an arderhy

transaction bclweer maksl paricipants st tha messuramani dats.

The feir value maasurciwnt i besed an the presumption thet the iraneaction o sell v assal F
teanafer the liabilily takes place edher, Inihe principal merkat far the sazet or liability, o in b absence

of & principal market, It the most advantagrous markat for the assst or liabiliby.

The far velue of an assot or a liabllily |5 measured using the azeurnptione thet markat penticipatls
wiould use whon priclig e asset ar [labily, assuming ihal marked partiipants act in lheh BC I

beet inlares.

A fair valus moastnenenl of A non-financlal azset takea inlo account 8 merkat participant's ablkly
qansrabe ceonimle Senafis by using the Aeest in ita highest end bost use of by 5&lling I to anmher

rries ksl parllelpant thay wiould uee the aeaaf in s highest and boest usc.
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JEROAN AHLI HANE
NOVES TO THE COSOUIDATED FINAWGIAL STATEMEMTS
FOR: THE YEAR EMDED 31 DECEMBER 2018

The Bank uaas velusdion techniquas that are appopilals v he clreumsiaaoes and for which sufficiant
dala are availsbla to ancssuee a4 Yalue, maxlmlzing the vse of relevent obearesble inpuls and
minimizing the use af unelservable npHs,

Ml assels and liahilifies for which feir value is measured or discloscd in e Inanclal staternsnts are
categorzed wilhin tha fair value hiareerchy, doscribed 2% [oXows, based o e bneesd lewel inpul that
i mignificand to tho fair walds measurinent 2% 3 whole:

« Lewel1  Cunted (unsdjusted] marke! pricas in sctive marksts for idenbical assets or lablinles,

«  lLewel 2 - Waluafion techniques for which the Iewost el inpal hal 15 slgalfcant to the fair
wvalue meaaurament is direclly or indireclly obsereablcs,

«  Lewel 3-  Waleation fechnkgues oo which the lowest level input tat is aignificant o the Tair

vadun measursmedl 15 unobzensahle,

| ‘ar asests &nd lizbililies thal ara recopnised inthe financial statonents an a recurring beses, he Bank
delanminee whelher trensfers hawe coourred Delwesn Levels In the hlerarchy by re-sseesaing
cateqorzalion [bascd on e Iwesl level input that |5 slignificant tn the fair valoe meesauremant ez 8
wiholul o e @il of each reparting permod.

For the purpaze of fair velus disclosures, tho Bank has determined classes of agseta and Niabililies
o ihe basis of the nalurs, churmckeristios and rlsks of the asset or lishiline ard the lewel of the fair
value Ficracdor g5 axpdalned atmnes

Cazly and cagh egulvalents

Cash and cash equivalents compiso cash and balukes Wil central danks and balances with
benka and financial instibuficns maturing wahin three months, bess resfricted funda and belances
awing to banks and iranclkal instloitlons maturing within threa rmanthe.

(3-3] USEQFESTIMATER
¢ Provislons For impairment on direct credit facilities

I dedermining impairmard of finsucial assals, udgement 13 required inthe estinstion of the amount
and timing of fidora cash flews 25 well 2% anassessmant afwhether the credit iak on the financial
Arsat kae increased signilicantly since Indlal recognilen andd incarporstion of farward-looking
infonmation in the measurarmond of ECL.

The Benk cornpulss U provision for mpalrment of financial assats according to the inlernetional
Financial Roporfing Slandangs {l 145s) and campares the micame to tha ingdnuctions of the Central
Bank of Jordan. Maoreover, e strictest oitgome that conforrng ta the (IFRSE) ks used.

The Methodalogy of implamenting international financlal Roporting Standard No {8): Inputs,
and methode vsed in calculating eapéclad Chactit 10337
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Jarmak AHL BaNK
HoTES TO THE GONSOLIDATED FINANCIAL STATEMERTS
FiR THE YEAR ENDEE 31 DFEGEMBER 2016

default end iis recording math

I onde b clagsify aocounde 83 non-padorming loens (MFELY, the Central Bank of Jardan (COM) o
ez regauilatary awhoriliea in the host counbiles of the bank's branches or fs subsidiaries, whicheyer
i eve Sdngent, Bre atriclly complicd with. The not-perdonming facildiza era dalinud 28 credt
faclilles that ingludes one or mars of te Tullaving:

- I he raturity of one inslallment or iregular payment of principel endfor interest of account fr
At daye or mars.

- The overdreft cxoeeding e dmbgranted by {10%) or mens for o pertd al (903 days ar mora

- Cradit facilfics that have expired an the expiry data of (20) days o mare and have not basn
ransd.

Crodll f22llitles granted to ani clisnt doclucd Banknigd or fo amy corspany daclarcd dnder
ligyuldatlen.

- el facllites =tucdured 1hree fimes in @ gcar,
- Curient zcnunie that hed bean owvordrzawn Fine 30 days ne more.

- Pald Gusrentasa on behall of cwstorners not sradived to thair socounts amd Rexl [riyments
rralgrect for [90] days ar o,

Ead Debt Managermisgt

1. Drabt Trealires

This shoufe he dene by approvel of tha Bank and 1&%Ing inte censideration the setisfaclion of e
cliznt and 1w guaranlora. This bype ol Wealknesl should 2neure that the bank hes the makdmun
prasslkbe rights according 1o the sladus of the account, [ts quarantaea, and aources of paymenk, A
acceplakle period and tha strangihcning of guarantees and acurcee of payment i pessible and e
selllemants are approved in accardzance with Internal levels of Authaority.

2, Graco Peylod

Tha bank may be forced to 8 grece paricd for col@in clleats after which the client iz sefthed Ly
payment or re-schaduling. Howswer, fhis melho |5 ned cansiderad an effective Ircsdmend 25 1t
xeens the client wiihin the scope of nun-pertarming loans. Therefors, tha bank should nok gl the
cllent grace period sflar eny payment defaul, ool in svceplional circumslances wiilch he
concemed depatmant may deferming, [ 1hls case, the gracs parcd shall i for & shart and
specifle period in sccordance wilk inkermal levals of Authority.

3. Legal Action, inclhegdlly] enfercertert of quarartase

The bank resorled 1 |Ewhen exhansled al the peaceatds ways af callecthon and fore e comvaction
thal the collzclian of gebt in this manner bacama the onky way 0 ensure the bank 1o reetore his

rig hits.
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JOROAN AHLI BARK
MOTES TQ THE CONSOLIDATED FINANGIAL STATEMENTS
Fom THE YEAR ENDED H DECEMRER 2014

Rizk Ratlng Syatem

Moody's Flisk Aralys! (WMFA) plalformis o robust, crderprise-sade sodit eisk mgaiagensnt system
thet collscts, anzhees and  stores dinancizal asd  oon-lisanclal inlesressdlon peeviding B8
comprefensivo solution o wkaaging @=d anatydhg sountet-party crealtrisk. |ts a Browaer-baged
inbornzal rabieg system thal suppesls cenirallzed management of credit sk aasesement objaclives.
The ultimale abjecthe of the ralng exerclze |5 o cateqonze custamers besad on fheir risk prodile,
The MEA standard madel has heen customized to 1he needs of tha Bank.

First svslemm methedology
The ratlng methodology analses key financial andior non-finenciel, quaMealiva'subjachive
parameders iy camhlning the resulls nf several components to assees and pravida & risk reting

fraile for each cusiomer, kased on 3 erore in tha range of 0 to 100, mepped to en equivalunl
[2atlng.,

Risk rating zysiam coneiale of 3 bagic modads thel ara used by businass division e analy.ze ard
categarza cuelamets by relying an financiel 8nd nor-financizl dadzeof Bcir custohen s, The siesIem
gllowsa tha possibilily of choozing e of thres availible: medsls, The medel 1s based on the
availabilily, accuracy and clarily of e linanclal statements subpwited, |n 3dditkin 1 3 sst of
questions spociic 1o he cuskone’'s aclivily , e bee mode| as per the folkowimg;

= Fupdamental Analyeie- Finaneial Cinby

Thiz mr=fel uzed in c=es of clear, zufficianl erd delafked inancial statements {Fuditad cr unaudited
thal cen e relied upon to reflact the sccurabe financial posilican of v custornor. Quzntilalive
infcrmation will lermubste the lergeed weaight in cleseficslion procass.

v SR Hating Model- (Finareal Siatements Provided)

Thia rmodel uzed in the =82 of Ihe avsilability of Won detailed finenciel dete and he: B B:5 ralxdive
irmpnance in the daeeidication procaze and mare importancs is givan o the qualitabve: aspoeids ol
jha clazsificalicn.

+ GME Raling - : i ;
This weadal 8 usad In Whe absence of fnanclal data angd classfigation will depend entiraly on

quialilative Diafa.




JORDAN AHLI Barlk
MOTES T THE CONSGLIDATED FINANCIAL STATEMENTS
FR THE ¥EAR EnDED 31 DECEMBER: 2010

Sacond: Soope of Applicslon
Rating Modal is used for Corporales & SMEr Portfolins in Jordan, Pakzeling snd Cyprus

Third: Delinllonkey fasiures for SRR

Dascsiption (Cicfiniliom

Excaplional business credil, pdged b be of he highssl qualiby, with
minlmeal cradil risk. Swperier asset quallly and fnancliel CePEREILY;
excallent and proven managemenl, e kel leadeg.

Wery gomd business credH vl wary goad sesat quaiby, consislenlly
strang lipidily el f2bl capacily; highly regardad in tha mdushoy wilh

Caod businass cremt considared vppo-mediwn Grade, subject bo kw
ciedit riak; good eeael gualiy, sirong liquidfy mwl dehl Sapscay
Lompary 13 abewve average =ize Ard bolds & geaed position I Lhe

Acceplatia birsingss oradit subjost o mmisenale eredit Hak, conelderad
amediurn grada and ag sucn meay pasEcEs pertain higher Ihan avaraga
disk Gharacteriatice, Campary has damansteatad adeuile L coad

Avarape ta balowr averaga businoss cresdit .:mL'IJEGI 10 maderale cradil
rigk, canldered madivrn greda and as such miny Osurss Gertaln
hlgrar risk characterslics. Company has dernposdiated adequae

Below avarega businass crodil and sebjecl o Nah credlt rlek.

Carngany |2 Mkefy a kwer ber compeehbtar in ils indusiry, Acsefitable
bl wegulting cleee monitenrg and suppor of strng risk miligalas.

Weak busingss cresit: Judged o be of paar atznding ard aubjact 1o
vary high eradit rigk Conslibiles andue and uneatranted cradi risk.

Currentty In petformirg states ard nat 4o the point af [ustifdng a -

In Digfault Gubslxlard. Unasceplabfe bueinass cradi with normal
paynICak in jenpsrdy. _
I Cedault (Uouttuly: Full rapasmeat quaslionable. Serkeds prodanms
I §he palnt whera gartel loea of principal is likehy,

In Dekadll (Less): Expectad lo=a. Such an asscf may ke ramvary

MefirEins Key
Riak Grado Fraburess:
1 Excellant
2 Stranp sheanm market shiane.
a (5ond indushey
E | Salisfaclone nerfurnanre.
i 5 Ansquiade et
E Marginal
E _ Mulnerable gubietancerd cleasificetion (WEICh list
a Sub-aterdard
d _ Mokl
0 Lozs

butk i 4 Ihe point of &ssldirg lose clesaification




Jarpan AHL BAMK
MoTES T8 THE CONSOLIDATED FINAKGIAL STATEMENTS
FoR 1HE ¥YEAR GRDED 31 DEGEMBER 20118

System Workflow

The eany idanfification of cuslomen s with polentlal provlern boanz e esaeniial o the successhul
management of ciedit risk 0 The Bank's porifelin. The earlier 8 prablem customer is idlanililiesd, the

meora likoly corrcotive ctlon will he suctessfiul in preventing lDaees.

Credit oparation depaniment is resparesibk: b slail, 11 oul all kinds of refeted data bo the concarncd
cuslomers ta identify and poinl out the credil sk and weakoesses apsorialed with individual
cualomara thal falling under dhcir supervisioh,

Crodil department revlew the accuracy and credibility of the inpuls 2nd ialing <lAss gnlersd by
cre<dlt ceration depanmani and compara tha inputs wib the aredil sludles

Rizk departmonl 5 esponsikds 40 manage the syatem including the IMsanal Models and relatsd
spprovad paramaelers, SEeneating reports on regulsr beeie for fracking and repording purposes

The Mechaniam Adoptad to Calculats (ECL)

» Gased on the requiremnant of the new standerd, ECL caloufalion model far Fuasosuresidebt
Insirdments has bean spplied on JAE Branchos, Subskdlaties and foreén brenchea in
accordance with ke insfrucdions of the Senleal Banks and e hest Intemational pracdices in this

reigand.

» Credit risk anad axpectad credit Ioas calculation was caloulalad fr each ndlvldual (credil expoaure
{ debd inelrumant], not on colleclive basis appradch,

= | [1e mathematical medal waa vaad lo calculata expeciod ciedil 05522 as [Glknws:

Expected cradit [ogs ECL = Probabllity of Default (FD%) X Expoaure at delault (EADR] X
Loss Givan Defatit (LED%)

Probabllity of Default (PO

¢ Transiticon Malixes were [l for each geqrnent in Bank by using he historical data oo expesurs,
rating gracle 1o hullg the DT Maircoes { Moody's Modsl was ke baze lo generale BT matiea
and simllar rlak levwel rating buckets wiera marged bo oblain more: stable observed default rate),
¥ Fetall Segment the CPD hiatorical Dele wes tha base v geierale Pl Mathees.

+ Dazed on the nature of segrmani Ecoromic Shacks ware applicd an the GOF & Lnetpleymen
rales changes compared toihe laed 10 yaars through stetistical moded Lo conglicl he flure BT,
Iherefare TTS malrizes were eonelrucdad by blanding tha sifod of Ecanormic shocks and dlstance
from the kang term default rata (LTOR) which reflacts the lasl live vears average default rate.

4 Sank: melhodology was uged to build Matrixae for Banks & Sovereigns ovar ditfeienl (2gions In
L wearlol.

Expoaure gt 0

» [*ATY |5 the eredit Limil or outatending Belance whichower is higher & Incase of unutilized linit
apphying COF of 100%. Pregant valus { PV of casty fluws over Ihe (Il Hine of exposune has baen
lakan Into coagideration by weing the affective inlarssl rate | EIR ).




JaR e M AHLI BAME
MOTES T THE CONSOUDATED FINAMNGIAL STATEMENTS
FaR THE YEAR EWCEDR 31 DECEMBER ZD1H

Loss Givet Dafaull [LGD )

= | 30N mehadology, recoesrny rate approsch precaded by & desp aesagzmeant of many aspocls
relefod o the bank Inlemtal prosess, Lefavll management and workoul. Bank applied aversga
recovany rako poriod approach (Beerags 3 years] o unsecuied panfolle on banking segmenta
(CORPs, SMEs & Ratail) 1o construd tha actual LGD for cach lyps af segiment, laking intn
consideratinon all recoweriaa were dizcounted baesd on contracls intsrast rata o hc walue 2

default date

v | lcareener Blananerial LGN for serured podfalio ¢ podion were appfied baesd on lype of colladcral
Al apphing of Halr Cut per each lype of callaterala es per the CEJ instructions.

+ Ragulefory Rates [ FIRB} of 48% wara applicd for souee sogmiend due 1o e small slze wolatife
portfcios.

Financial Axsebt i S5okms:

Lindesr e imthvocciagy used, the fallcwdneg sredit exposuras /nd financial inelrumanta hevs bean
glj=ry 1o tha expacted caadit bosa in fine wilh CBJ inalructions andé& IFFS & roguircrmicnls:

Loana and Cradit Facilities [Direct and Indirect}

The expected cradil lcaese were cakulsted by coneidering the credil Limids or the owdsLandirdg
Balars whishower is higie b delemmine the Eiposues at Default [ 1 AD ), Present value (P af
cash flewes ower the life of the expozure kRs been taken inlo coneidaralion by ueing tha effsative

inlerast raia [ EIR ) and discourdcd al dirne .

To Canaider the Probability of Oalaull [PD), Trensition Malrixes woeie bUilk ior essh segment |b
Bauik. by wziyg the histolical daia an eeasure, rating qrade to build the PIiT Maidnxaa { Maoody's
hMocdel was the baes to genarate PiT metrivea end aimilar risk laval rating buckeds were nenged o
obtain more stable abserved detault ate), for H4elall Segment the R histarsal Data wasz tha baae
1o generate BT Maliixas.

Casadl on the wature nf segmen Ecanonmic Shacka wera applied on the GOP & Unermpleymani
ratea changes comparad to dhe last 10 vaars thaough skatislical model e eanslucl the future PIT,
tharcfore TTO malibes wete constiucked by Bendlna the efiect of Economic shocke and distance
fror the bong tarm dafault reta JLTOR) which raflacts tha last Nive years awvoraya default rale,

[-ar Li30. RBank ampelied average rectassry sabe perind approach for unmacurad portfolio on banking
asgmenis [CORPs, SMEs and Rodail § ko consirest the acleal L0 Tor each keoe of seqmient, 1aking
inba considerathan all reasenies wess disnqounied based on eomrarde inkereed rate to the vaelus at

clefaull data.

Howevar Manageral LGD for sacured podfolio ! portion wero applicd buascd on lype of eollataral
atter apshing af Hair Cut .

-45%-




Jarpan AHLI Bank
MoTeE o THE CONSOLIDATED FiNeNSIAL STATEMENTS
Fior THE ¥eAR ERl:n 31 DECEMBER PIME

Daht Insirumants Carried af Amodized cost or CGarded at Fair Yalue Through other
Compraheneive Income (D71

| ez pected credlt [osses wers cakubatesd uslin e Qutstandlog Balase & Aecteed [nterest an
the Insbrumenl of each reparbing dale o delenmine the Expesure ol Delaull § EAD . Prabakidlily of
dedault wes cabsulated using Tranedion Matrixse thet was builf for each ypa of det instrumand.
Fegulatony LS rafic of 45% was ueed for theaes kind of inelrumernis { FIRE Ratia) .

Presicait valua (FY) of cash flows cver tiea life of the dabt instrumant has been taken imdo
coneidaralion raing the affeciive interezt rete [EIR) and dizcounted at tims .

Hie : Bazad on ihe GHJ Regulations. 0% Expecbed Cradit Loss {ECL) is spplied far local and
foreiqn currency financiel spasle of Jordan Governimenial & CE..

Sredlt Exposyres on Banks an nclal |

Tho cupipded wedit [oszo: weie calculatod wsing the Ouotslanding Bakince of ach ropanling dato
to debermine tha Expoaurs al Default | EAD. Probabilily of defaull was calculalad using Traneikon
Matrixes Ihal wes huilt for hanks and  flnanckal  Instltutlons  hased on Geographical
diglributlion.(Lecadty, Reglonally & Inlsnallonal).

Regulelary LSO ratio of 45% wea ueed for theae kind of plecernents | FIRE Ralich.
Staping Critaria

All Credit Exposures f Debd Inmlrumenis that are ubject b especied credil Inss are subjes] o
celaln dslenminants a5 an indesadic thal they bwé o sgnlficaanl el o ngdags sadil sk,
Tharcforo, Shifting bo sfugos has been adophked by esing he follewing methodology

Staglng Srlverla f 2hifto Staging Criterla § Shift to
Varlakle Btage 2 Skeye 3

Cuslann s, which are Bawving 2
grades deleicratlon In thair il
12ding cormpewsd 1 i inilsal
rallngf On [nternal 1Ratlng Mokl

MNon-performing kans

Change W Credlt Zallng | the  slghidficant o expacied
for  Lxposure  § [rebt | decline In the extemal Credlt [ BEanknuptoies ar for campanies
[nSrurment Ratlng under liquidatian

Lack of cradd rating for credit
GaposwH:  f o dobb  iresdnoncnd

Ui Raled Exposties siibjec) Lo inlemal ciedil iding
| Peat dua daye Pasl duea abowe G0 Daye
Aocount SLalvs Wiaich |Ist Accaurmts
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JORDAN AHI | BANEK
MOTES T3 THE SoNBILIDATED FINaNCIAL STATEMENTE

FoR THE ¥YE&R EMOED 37 DECcemBER MI1H

Aeoverning tha spplicetion of tha intarnational standard

Adnpiing corpnrate governence iz A kay to aucceea, Therafora JAB hes adopled the difeclives af
the Carporate Govemance in ling with the direclivee of the Cendral Bank of Jordan end tho bost
faternatlonal pragtlzes recommendded by the Breel Commilles in thia ragard.

Also carpuake govesnahce one of the means W presdde e proper and appropriale tocla end
means for the Board of Dheclons and senkn execllive maragement 1o reach the achievernent of
strateqic oheclives and ansure s cifoclive workimg @il

The Bank to rmeke sune its financial rapors wase consistant wilh the IFRSS eguirements. 12 that
end, an agreaman! was concluded with Prometeis for implemendivg sofwarc seress Jordan
Branches, Foaging Branchee and its subzidieries .

Te ensure that the spplicalion of the Internetional Finencial Reporting Siendard in sffocl, the
{olfewing 15 the responsiieliles of the Board of Nireciors And e Sanior Execubire Meanegarment In
his rogard

Board of Directors

&« Daiine the slralagic obpaclives of the kank, and guido & rooesildr G sxe-oulle maEnddement L
prapers strategiea & plans of action thaet ane consistant wilk oo shiabogios.

=+ Fwaliate exisgling infraatructura and rmeke deciaiona regarding the changa:s aor improvemnts
required 4o ensure thal the calzulation of expemiad credit Joraes in line wilth relevant ragulelions.

+  Ensuing theaugh the conmifess smanating frarm the Roard 10 suprriise the eniar axecutive
manegemant andk rmaks surc e aveilabildy of Wlensal conliod ano contred systeims thal provide
ihe Bank'a policias, plans and procedures, and worily complinncs with e Lank's Inetnal
paolicies, infernational slenderda and relsted [egisietion covarimg the aclivity o aphing e
injernrtinnal etandard.

= |ghke measures to enkure effeslive control aver the propar applicsetion of 1he atanderd and the
pretectlan af the systemns used in he applicetan.

«  Adoplion af aperoptrate pallcles and presedurss for the appfication of the new atendard.

Execubiva Managament
«  Provida the apprapriads infiastioclue and resammendalians an the changes of Imnprowsments

thal help fo epply the slenderd accuratsty and cormprohchsiecly, ke sure bonciide 3
qualified ataff, adequale datebaas in termme of accuracy, comprshansivansys and approprizale
rmAneenen] infarmAtion eyatem.

+  Dislrikutkan of tasks and respnnslbdiies to the coneerned pariea in dhe proc=ea of applying tha
labsrnatlonzal Acoountsyg Siandard.

-1 -




JarLraM AHLI BABK

M&TES Td THE CONSOUDATED FINANGIAL STATEMENTE
Fak THC YEAR ENDEDR 31 DECEMEER 2010

v Toassess e npactof @pplying the Inlematicnel Accoundng Standad cothe InAnclal position
af the: Bank frean the guandilative and qualitative Tramawicrk.

« zyltabllity for the applicalion of Ihe atandasd.

+ Preprre 8 defeilad work plan 1o imgkemenl e standarg and study the quantdaliva impact on
e bank and adhere to the tirne frame =pecified Loy P ey dlakar,

s Make sure to reflact the impact of the nowr standarnd an Bank strategy and pricing Methodokagy,

Ensuring the parficipedlen of the Bank's varlnus «oncerned daparimants with tho propur

complianca with the

[4} M AND Bolartes WiTH GENTRAL BAMKS

The fdedaila of Thia tem ars s followiny:

a3l in vaults

Balano=a at the Cendral Bank. ©
Cument anod Sall el nks

Tima and nalkca

Slallory cash regsns
CrenbIfIcates of crposd

Tatal Balaness ol ke Sentral Bank

Leaz: ECL

1atal Cozd A BALAKSES WAT | CCHTRAL Badks

Tatal

A Vecermber 31 Decambar
2018 a7
"D iTE
42,614,521 47 05 BEY
10,607 440 18,196, 622
0,66, 535 76,585 500
107,257 ,15% 17,498,311
_264500,000 31,100,080
205,413 467 s, S S
TREE] -
205 M7 254 341,220,033
248,221,805 288,714,820

Excopt dor Cash resenas '.-'.lil;h wential banke, there ere no restricted balawces as a1 51 Daecemnber
2% and 31 Decambsr 2017

Thae are no balaanees, matured in more thandhrese months as et 31 December 2013 €51 Lecember

2017 ;.00 270,708).

The clessificalkon af Qrass hakanes with cenisl benks according to the Group®s inleimal credil

ratirg] 13 as followe.:

dheri

Lo iz’ 4 perforniing
Texfinl

Flage

hxlivicliim

Jib
A 103,964

205.113,467

Slage 2

Indmldlal

J0

2ma

Siage 3
Jo

2017
Toial Tzl
A0k J0
205413 497 A1, 320 8353

- N -

20B 413,467

241,320,933




JORDAN A HLI BAnK
MoTeES T THE ConeounaTeD FINANCIAL BTATEMENTS

FR THE ¥EaR ENDED 31 DECEMBER 218

Thea rowemant an balancas wilh onlal banks s a5 follaes:
1 Cecamber 2316

-”E-‘Inagla 1 Stage 2
Individual Iridivirdnzl
JN Hin|

Balanca gz of 1 January 2018 241,720,521
Mewr Balances for the year 74,184,482

Repaid halarcus (115,081,628)
Todal Lalance al 1w and af vam M5 a1l 487

Stage 3 Tetal

JLE

A0

241, 40,075
74,154,432
(115,061 Ed)

205417467

The mevement on (he provision lar expectad credit losses for balarces and deposlts with ceniral

Lanks iz o= followe:

M Oecember 01 6B

Sleya 1 Hane
lndteldisal IrebsciAl HSag= Tuadzal
Jo Al J0O JO
Havnre as of 1 Jaruay 2015 - - -
Chaul esu'brg Hom ingdeimenkstion o
IFRS P il - - 1,24y
Dalirice 22 ol 1 Junuary 2018 (rastalel) £, 244 - - #,24
EGI. har ey helanmas doring e pear Beall - Eqd
Hemauzrins Trom CCOL oreizbed o orepad
hslanocs a0 - _ - d (1B
Tolal Labanca &l 11w ancl F year Li.iltd - N
(G} BALAnCED AT Banks AWD FINANCIAL INETITUTIONS
Ceankie aced Niranclal insdihilbona
Lrcal Moy Tikal
& | H &1 3

Decatnbes  |%mcander 33 Urcemhrr Cecenbier Depairber 31 Cadsgnber

Ib=m M4 AN i 2017 e AT
JO JD J JU JD J0

Lurard ard berm desaums ES 310 16,553 I AT 2ah 500w, e 50,452,855 35,120,707
Leposits mabwes ite3 monllie
ar b=ss 23EE1OE - Ty 22 I GRS hE5 162,313 122 3 0ES
Todal 2EGEIT. 146 168, B53 THEBTELG? T AL 1) R0G G0 FF A28, TS
Leag' &1 cnanged fer the pear &0d3 - 25, - & a2 -

23,014,040 189,963 9,650 13 177254842 T3 068,10 17X A, il

Mon-interesi-bearing balercss iveld al banks and fnanciel instiuliona amounted o JD
35,432 355 a8 gt 31 Decembor 2018 (1 December 3017 J[3 55,120,707).

- Theara ara ne restriccd Ralknces @5 # 51 Decernber 2008 and 31 Decamdar 2017,

g




JUHOAH AHLI Babe
NOTES T THE CONSOUIDATED FIMANCIAL STATEMENTS
Far: TIIE YEAR ENDED 31 DECEMBER 2018

Tiw: clazaification of gross balances with beaks andd financis| insilutiona according to the Giolp's
irternal credit raling is as Tollowes:

g b 2017
Slage 1 Spga 2
It Indhkfual Individuzl Slage Tolal Tatal
Jn Jo Jo Jo Jo
Accaplable risk
feerfarming 173,595, 16E . - 1771,FA5 165 1F7. A4, 70k
Todel 171 Baf, 16 - - A7TRB05 16 177 424,795

The mowernent on balencea st banks snd Onancizl nstilelens |5 88 fllowe:
51 December 2018

Slega 1 Gtane 2
Individuia| [ndiyicil Slage 3 10|
D Jr ! a0
Balanie as af 1 Janwary SHE 177 424, TG - 177,424,735
M Ekalances far e yaar 123 540,750 - - 123, 540,25
Repald balancas {127,199 85E} - - {177,209 A58
Tukil balanee at 1he end of yaar 173 536, 130 - - 173,595,181

The mevenenl an he provieion for expecisd crodit ksses [ar balances with banke and financial
InsEltutlons is &2 fallows:

A1 Dwoanbe 20148

Slagad Elaga 4
Indlylual il SEge 3 _ Tals
JD A1 JL JO

Ealance a5 af 1 Januzry 2065 - - -
eff=ct resulling from imiglemsanlalion of IFRS 9 40 557 ) . 10507
Calance & ol 1 Januarny 20148 (razipbed) 10,547 - - 1597
ECL *or new 98laross dnring B yrar 13163 - 18,15
Feageyerbas fpma i L relabed 0 repaicd balances (1,744 - o e1Tam
tala balance al e gnd ol wear F6.9E7 - ) 24,462

{6l DEPOSITS AT BANKS AND FIanCiaL [WSTITUTIONS

Esanks zred Ninnrcizl inslilubure

Leced Frarign Talal
31 a1 1 3
Dl Ly Do nikes 1 Deambar  LIncrmahrr M Dooember DLy
llam 2018 a7 N _ 215 214 T
’ ITF 7o JO an T JC

Aspnshs rRne
Eramy 4 moaths ko & manthis 50000000 5,004, G0 14 4 KN - i9do0 NS 5000000
- - a7, T LT A ] aF THE 47,511

Fram ¢l mondks ba | year _

by KT KID 3, L00,C00 14,438,653 SR PhAdEELl RO37813
Leps FLiI &,877 - 17197 - 24,004 -
Tulal o TR L o3, D10 A1 1d,421 455 37813 15414570 EDALEL

LR




Joroar &HLI BAKK
MoTES T rHE CrNEOUDATED FINAMGIAL STATEMENTS
F&R 'THE ¥EAR ENDED 211 DECCEMEER 20148

There are o eeslickel] depesis balances as at i Necember 2018 and a= at 31 Decernber
2017,

The classifingtion of grosa deposils al benke and financial inalitution eccording fo the Group's
irtarrizal ciodil raking 15 2% follows:

g 2017
Hkige 1 Hlkage 2
Ibeim Individural Individwal Slago 2 Tetal Tokal
T A I ALt Jn 0
Arceptable risk !
parfarming 19,430 653 - - 10 A8 56 A OXF.EET
Tt 19438 G5 - - 19,436,653 C e 03rA15

The rmorernant on dapoaite al banke and financial inelitubions s 85 folkows:

Jd1 Neceinbier 20117

Glage 1 Elage 2
CIndividwal _ Individual Staga 3 Tetal
JC Jho J0 Jn
Balar== as o 1 January 2018 4,037,514 - - L ar a1
HepAid balancres 14,400,555 - - 14,400,455
Fuveita Batliarge aduslrenl 151 - - {15}
Total beadansa gt tha el of yaer  §9,4504853 19,456,853

The: exavenent an dhe pravislion for expected credlt losses for denposits at danks and finanazal
inglilufiona is a8 follows:
S 1 Dapamarr 20110

Gtage A Gkge 2
InCl#ddieal Incikdgial fbana o fatal
fiL}] fi11] L JD

Caalanes gs of 1 Jardary 2018 -
eM=ct resulling fram impb=irenlation of
IFRS @ i T - . E5, Sl
Hrlanrr as af 1 Januarg 2618 [resioded) g, rdd &, 740
ECL rar naw basacas duning 1he yaar 17 251 - - 17,5
Talzl balance al tha ered ol yaim 24,00 - ] - 24,074

[Tk Fiarcaa ASSETS aT FAlR VaLUE THROUGH PROEIT OW LGS

This flery conaists of the Mollcwing:
a1 Cecambar H Decambsr

2014 ¥
JLE Jn
Companiaa sharss-Ciuodsd - Ed, GO
Total - 54, 351

- O 1 January 2018 the Mnanglal asse1s at fae value through peofil or loss were reclaseifed o
financial ass=ets ab i value throdgh olher camprebsnshe: o,

-4q] -




JoRDAN AHU BAMK

HOTES TO THE GONIOLIDATED FINANCIAL ETATEMENTE

Fonr THE YEAR ENDED 31 OFCcEMEER 2018

& DIRE E% —HET

The dedails of s L are as followes:

M Decetmbelr i1 Deramber
20 17
Jr A

Individuzls [Relail)
Creerdrafie # 581 0EA 722 165
Loang and bllls * 33T 002 TET 557,204, 7RG
Credit Cards 11,387,510 12,097,174
Fecal Estale Loans 322 315,550 A08.677F 814
Corporabe Guelormars
hrerdraita 170,967,542 124 2605 5l 2
Leans and hills - 475,283 402 £07 B #2491
Small and iedlum enterpriees “SHMEs"
{QOwardrefts Gk 173,422 5B.377 B22
l.oans ard hilla * IEGRE Y 133,084 680
Gryernrmental and public aectare 21129 e 22 685,280
Tolal 1,520,516,872 1,6802,520,571
Lass: Provision for expecled credd [nsges (7514D,283) {00,477 250)
Lers: Suapendaed inlsresis (2005507 20T (23,120,128]

Dircct creckt facllides, net

1,424 510,199

14873922 385

*  Met af intereat and commission recaived it advance amolnted 1000 6 37152 a8 et 21
December AIHEG {31 Mecember 2017 A0 13 8556 ERO].

- Nan-perfonming credit ferilitiea amounted lo JO 103,639,288 s al M December 2013 (31
Drecembet #017: 00 144 574 867}, reprazaniing 5.82% a5 s 31 Ducemboer 2018 (31 Decamber
2T BB F) of wtal direc credit Facilitiea.

- Mon-performing sredil lacililes, net of suspended interests snd commiaeions, amounted ko JD
8B ATTAEE us al 21 Docomder 2018 (11 December 20172 0 116,474 £40), represeniing
H.A5% aa af 31 December 2018 (31 Docombon 2017 73850 of 1odal diresd creditl facilitiaa
excluding the euspsnded infarssks,

- Non-perictodrg credil facilitier Iransferred to off consolidated financiad posilln Hems,

arneunted 10 JI1 97 402 6837 =28 at 34 Dacamber 201E (31 Dacambor 2017 JO G027 1235,
Mirs o, these credl faclltes ane fully rawered with the suspanded interests and provizkans.

- Thara arc ao eradil Facililes grantsd 1o ang quaramesd fy the Jordanian governmant 85 at 31
Checambsr 2078 and 31 Decerpber 207,

-4 -
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JORDAN AHLNBANK
MOTES TS THE SoNsat A1 Elr FINABICIAL STATEMENTS

FaR THE ¥E&R ExoEd 31 DCCEMBER 2018

The classIflcatéon of grose halences relefing to corporale [acilies acoarding to the Group's

inbznad credi rating s as followa:

_ 2013 WA _
whegn 1 Slonc d
Fain Ind4dual Trdrndual Slaua S Talnl [[=51]
Jn o Ju Jn X
Lowy nek  pesi e nnings 5,104 FAY - A PRT L8, 18,215
Bucupletdabf 7 A TonEIng 413,363,060 HUEMs U - L5, R0, 108 GLY, 17, UL
Fan-Padamning:
Anhzlandzrd - - 0,558,035 0,6 1) -
Lscubllu - g, 14 &3 N, 168,54
Laes - HET L k) 34.B54.295 75 455, 2T
Taiol sinnde 1B Qi1 ¥R NAN di,LM 14T el 2, 17 SR I
Tha mureemient an conparate facilities at year and is as foflowes:
A1 Cracamber 206
Staga i Slage 2
I ndividial Indiviceal Staga 3 TFualal
JC o Jur
Calanee 33 of 1 January #0114 AGT 0, T F3. 076,913 Ba.523,515 YT 0 233
Merv 1ecliiles For iha yoer 206 AR 485 a589E,102 0av 213 270,746, 0
He-gaididarsoegnized faciliies  §271,802,445) [26.274,448) (16,514,009} {008, BEA, BIZY
Tiareier e 2tega | 251,920 (22 ¢ B0 [Ad, 125 -
TrARER 1 5lags & (15,863,265 16, FO%, D (Bd4,73) -
‘IrArafar i skaga & (1LT8,552 [Tk, k) 247316 -
Wliiller 1T lECitias grd
fremzfarrad 1o off stakement aof
firancial position jkers [0, 1) (29,250, 121 (59 ,621.237)
Tobal Galarios al e and o wer B4 517 7ES 40,255,049 41,401,143 240G A0 944

The mnpvernant on the provision fur cxpeclad credlt kases for carporata facilities for the yoarn is as

el o
_ 31 Dranley ST00H
Blgia 1 Fhge 2
InEddur Indirdud Slage Taolw:

Jn AIH L JO
Falorec= o5 ol 1 Januay 20 1S ¢ 1dn,n&R= a,151 oeE 2 BV AR L= KL e
FCL far now acics dunng Be v 14,RE4 1 add LA 1,523,489
Hosoweds i LEL ki pe: a-ibak T iban [1,3na.Ted% - A4S ARE) [&,A%1 425
‘Iransar o skege 1 0 blr RN .
Transfar ic slagy £ {17¥ 1A LIEL Rar iy (EEun] -
Transfar b slagy 2 [=A0) [1: i 1B | UsL22dr -
LTkt o pracaz o=l fem racassizalion
ammer ey wangad fne e ear (5591 1244 CA| (40L00H) LLLIGEH
ELL on akd Famhles cunmny Ui yuén TLT A | ¢ 1] * &0, 5AN A EY | IR
WitrenAT MrdEns ond  Imnsleired 10 off
aldarr:rd of H2ndal posibon :lems | Ekis A | [1F Z5d 450 18,0790 256
e el diees U GaveInia ik g s - - 41, 797) AT
1 alal bealsr aze L o danl ol yRar T, AT 20 4,211 886 A1 KX, R2S 37,421,034

-d4 -




JORDaN AHLU EaNE

MCTES TO THE CONSOLIBATED FINANCIAN STATEMENTS

Far THE YEAR ENMDED 31 OFCEMBER 2016

The classifcadion of gross balkincos rlating 12 SMLS acllles acoardling WG the Group's inteenal

credit rading is &5 Kallows:

_ 2018 2T
Glags 1 Mlage £
Trem I~dlaal rdraual Hlage ) Tulal Tinla
an f[a] o Jo Ju
1w tak ¢ uaTarmring 36,930,517 ,U43 BT ZH.CAH HEH
&rceptabkc Hsk ¢ pedom ng 20, B 431 I HTIRTH 110 b [EFEIREE
Mon-Porfarming:
Surestaraland - P AN, R 2A5.500 225045
Mg fyl - - o4 F, 5T &)534,653 o G 2|
FEH ZLATLAET 21,1646 L0 G
Tutal 178 RS AR IR 15 ET.ALE G40 183,303 19, AL T2
The mewernent on SMER fecilitiee st weer end 13 8e follows:
1 Corcmber 2018
LIETICR| Sl 2
IeKvinhinel kulbekainl Fizgie 4 Toid

Jn e A an
Giduniza -0l 1 Launaiy 3115 147, 253,A%0 o L2, 27T 23,202,375 152,352, 6Lz
Miea g |Hlier B s yaar T,723002 10,6010, 520 dE LR 25 LB, 2, B
Re-poircorecpenlzed 1o IS £TG GG T K07 £ 10071 LRI (A9 400 197 220120
Tran=ta lu slags 1 2401607 2 B (1A -
Tiarestar kb alspa & (gL At b 14 L BS54 [iTRAS -
Trardiar i alags > (W IR H 4. 756 4371 L Lt -
Witk modT Lol fewl karcalaenml et
algFanan] & Wean:AR praHnn s 05 52 WTTAG 3G A0 3,350 7Ul|
Todal bzlanoe al Ihe and o pear | 26, B 420 2.l 1 UGG 2SI [EL ik 2203

The moverent on lhe provision for expected credit boaaas fior SMEa facililiss for tha year is 85

frdknws;

Balaroe 25 or i -January 2U 14
ECL Tnr naw faclllics Gudng e vear
Accowmnss Imm ELL realed ko eellkd faiiLeE

Tranafar i elama -

Franshar ro 5AnG 2

lransier bo siage o

Etanl nn preswsicn-rosu1=ed from nedass Beallan amarg Ihnee
shages Mrihs o

FCL fgr zhd FacdBlea vhoring 378 yaar

wenllen-oH fas kde and Damaloned b ST b lanunl el funmsel
posHon lleTs

A slmemnks die lo cxchangc rale changes

Tl hvanzs gl v aoed of year

SRR ECTECT 1 I

Gl 1 chage £
Irdiwidual liradud Llaya HEL
JLa JU JU JL
JEE AL 108041 11.265.r0% 15640814
111190 Fedl 0 DAY IR T
- - 41, 173.a55] [i.905 HiR]
11,77% [11,77%] - -
(10101, FI5% 101,044 {Irady
[dd,5535 (1,;138,812) 1,153,650
10420} L7, MY [z LULK ALY
[l KBS, F1R L= Y P LT
4 L] .1 =41 2, 141,142 (2. 10,2550
- . - ais il SRTIG
i Trld ST 17 330,725 13,582,21




JEROAMN AHI | BAKK
HNEoTE9 70 THE CansaLinaTEL FINAKSIAL

STATEMENTS

FoRrR THE yEAR ENDOEDO 51 DeCEMBER 2018

The classificalion of groas balences relating 1o consumer facllities araceding 1o the Group's

inlernel cradit rating i= 85 follows:

mnid £z
il | Silpana
Kain rilisifunl Falkitial Elagz 2 lald Told
o Ju Jn Art Ju
1w A3k A izrfarmire U 2 B0k - - 6,020 Glili =1 STk
ACCEpRIER: Ask J pRRoanig 261 841 7o SRS R ZHLATERI 201 BiFATL
Hom-Foufeaming;
Yiulelareanl - S 020 TR 1,202,445
Fonhihd - 5370 455 2,276,443 PR LART]
Liss - - A5 490, 58 I, AL PR PR R
Ti:Aml 417, 6L THE W 11F 10 AR, 10 TG, 051,280 TR A
Tha movamsnt on Consume lacliles ol year 2rd 18 32 follawe:
1 December 2018
Slega i Seqe 7
Irdividual Ficlinichssal Hlage A Tolal
Jo JN JO Jb
Rubsiee s 0l 1 January 015 A30, GGR, 538 bf) 5,939 A0,103.240 0234 437
Fawy Facllides for tha yaar a7, 318016 1,454,550 1,024, 14k 99,801,8M
Re-peididarscognizad facililics (102 AT, 490) [2.583,495) o B (110,220,266
Teanalen Lo plege 1 1,847,380 1,604,843 262 51 -
Tranaher b sians 45,451, 506 5 33 557 (57 B71) -
Iransfor ho slage A 336467 {3, 14 G266 F, 750,033 -
Whitlen-ol faciibaa ard
tranefarrad to aff slabement of
financial pesilion fem:s (13.205) (5,6} 013,425 B3 (15 ddud AR7]
Tulsl batanca al Iha mred B year . K | ;:'.!;ﬂEI.I'Eﬁ 3935 472 18465, 108 Eﬂ-'l:'i.EI'Eﬂ.E-HEi_

The meverent nn the provizion far expected cradil Insses fur Consumer facliles forihe year is

s follows:

Balenca as of 1 Janwery 24813

EGI farngw lgclik e diving b yoar
Racrwcrins from ECL ralaled 1o set b lacliees
Tranaler o 5Ipna 1

Transhar I siage: 2

Iransicr o stage 4

Effzol an prevvision resalling fiahs
rezlassificadion arvaay three aiagee tar tha
yEr

El:l harcid iAciihes durng tha yoar

A1 Deven-bean 2014

Wrier-cl dacilics ang dransfered o oAl

sptararrd rf f mancial pasbion deirs
Adpnsimants due da eachange by e
Traal Lastanica al 11laard cf yaar

Sila ] Slage =
InglvEine Inraudiea
JO Jn
2,35, ik 20037 | 4
23111 T5Ie
BG5S, B55 (327, T7E|
(145 188) 225, 73%
(15 (AEE 1B
|54, 1¢14) |1, B4
4355 ¥ AR 416,21 |
L1 3,00 (3,456
173 s AN

- A -

Hag= 3 Talal
Wl JO
10068578 25206 B0
183163 1,751
[2,522 7%} 17 BEd,red)

(228,175 -
153,747
4Kkl
&, 03, 050 4,625,583
[3.421.4004) (20713320
M2,3213%E) (83595
418,151 414,141
14,730,207 14,971,978




JoROAK AHLI BANE

NoTES TO THE CONSOLICATED FINARNGIAL STATEMEMNTE

For THE YEAR EMDED 31 DECEMBER 2018

The glassification of groze balences rolating 1 hausing [eang according to the Group's inledmal

credht rating is e Follows:

AUIB _ AT
Silaga 1 Blage 2
Nara Indiailual IrdkAfal Slage & Tulal Trhal
J0O JC JTE JLa JO
Law fak ¢ partamang 20,77, Ll - - 28, M 420 -
Lecanlanin nsk S pefamitg 262,345 [ 16,873 BT - 2TE 216955 301,150,
Han-Parfarming:
*=nkstandard - - 14872 A0 1 OPEETD rLil 22
Dl fal - 1822837 4 PR 1, 3149401
Laae - BAnEaT B2 891 Ak
Toital 201711 il 6 TA26308 G2ZSIE L MMLGArL4
Tha mawvcninl on Fleusing loans at year and ia & Mollows:
%1 Depamber 2018
Stane 1 Hage 2
Indiulcieal Irdivdusl Stage 3 Talal

c JO JD 10
Galance a2 of 1 JEnuery 2064 M, 5a0,6R% 8,557 Y R E ¥l S00ETT R4
Mevy 1eclliles tor the yaar A9,082,534 A, 728 0 1,4G8, 559 75,273,284
he-paididercceanired Firililies [56,438, 65 (1775200 {2,497 GMhE] (B4,114.4498)
Trans4r lis stagr 1 4, [058i3 {3,GR0,47%H) [455,545) -
‘Iraredar I stage 2 {12,085 071] 12,414 127 1325, 05 -
Trarsfer I blage 5 4, GRT, 1R f4,381,661) 0,05 g B2
wurtan-off feciitias any rerahemad off
atatament of finoncial pesdion ilems [vad) EEF 11k, G032 A0, 264
Iotal batanay at ihe wind ol paar 291 113,113 16,571, d65 |4 226 380 122 R16,A6E

‘I he movernent an the provision for cxpoectod credlt keses for bouzing loana for tha yoar is o3

[call oy

Aslanoa on ol 4 Jaauuny 3014

ELAL Far ree Taciflies vsning [les pear
Heooaveries fiorn ECL relalsd Wozatllar Pachilias
Irarsbor e stage 1

Trarcfen lwelage 2

Tran'adfear {0 atm0e 5

Clet o picdekan-recsiineg fram reclrssific atian
i tireds mlaas for Iho yaar

ECL Iir ol taclllkes dunng s yrar

wunitan-alf  daciilies @l dranelaired  off
slalemenl of fhancial pazAicn dems
BARISImeAls dus Lo excliargd fales Sanges

Tulal bralanics aktha end ol yaar

31 Deearbar 20148

a1 KA !

Ircpdiial Innividuzl 5:-3;;&3_
Jn Y Jo
F0035id kdi2 EET 284 B2

Lagl 19,102 1251,1EG
- (L R b
1G5 176 [, 177] 1 15,10
15 55T 2 i [11.72)
1557 1} e, 100 Ja6.751
101 835

A R r1,08d
1,404 L 1,483,580
(17L A}

[SE L2
- - [ddu 40
348,241 AFEANH d, 541

—AT -

Tralsl
JD

3,213,093
1,273,001
1R, )

174 744
1% 59 r

15,269
_[24a,E80)

4,TAE 116




JORDAH AHLI BANK

NOTET 1o THE CaREGUDATED FINANCIAL STATEMENTA

FOR THE YEaR ENDED 31 DECEMEER 2(HB

The glasstfication of gross balance:s ralating b gavernrnent and public sscior Fuvililles according
tn the Group's internal cradd rating |5 as followa;

2014 07
Glage 1 Slape 2
ke Indivicluial Incivisal =lane 3 Tolal __ Todal
A Jo Jo Jo W
Agcepiable risk ; aefarming 21,124,063 - - 71,170,063 22 495, 2H5
Talal 27 17 L6 - 31,120,082 2%E0L205

The rmovernent on the provision For expected eradlt [osser far govemnment and poblic $ecior [0ans
at year end ie a5 Tallows:

31 Negember 2018

Slage 1 Stage 2
Indwidual Indiyiduzl Slage 2 lolal
J0 -n J0 JU

Ealanos sl 1 Jahuay 2013 - 22 G9F,2R5 - 2 B, 205
Fapaif Mdererognized sacliles - [1,5h6G,232] - 4 1,566,222)
Effecl rom rectassificelion amang (hree
slages 1or e yaarfear _AAERaEs [21,128083) -
I'atal kalance at o emd of yam 21, 1M G - - 21,1290 0065

The rmcvernenl an the pravigion for expacied cradil lossces far gavernment and public sscfor
facilitics for Lhe year ig As lolfowa:

31 Dacamber 2018

" Slage 1 stage 2
Individual | Indlvdusl Slags 3 Todzl
S|k L JO -rn
Balance 45 of 1 Jenuary 2018 - 112,415 - 142016
Mecovetes rom EGL refatsd o sehllcd favililies - (BT.R2 1) - (7 A21y
Mat transferred o sluge 1 il B (2, Bl ] 3
Tadal belance el 1ha enrd af yoar 24,50 . - 44,4994




JaRLaAN SHLI BaANK

HOTES T THE COMSOLIDMTED FINAMGIAL STATEMENTS
For THEWEAR ENDED 31 DEZEMBER 2010

Tha clazsilication of aiuss balances relaling to letal direct facillties according do the Group’s
intamal credit rafing is s Iollcaes:

=015 2017
Staga | Stogr 2
I Indi-idual Irdfuiuil Glage 3 Fals ‘I'jial
L J0O J0O J0 JI
| it risk # crorming 195, a3, 50 - 145, 735, 0 1R ETE DI
Acoeptabby rigk A pEifoiieg 1,075,435, 5995 115558540 - 1,2, LD Sl 1,054,033, 602
Nar-Parlarmlng
Sulalancand - 10,320,029 10,523,081 4,215,738
(feAlL A 12,624,511 12,627 541 14, B47 EAli
1955 . B0EDd3B . 80,604,291 TR
Tetal LAFl 202,10 14hlis,da] 103,658,288 1520519872 1402 580,571
The mvemant on facilities at collactive basis at your-ond 15 2s follcws:
31 Dwcerioar 2014
stage | Slagz 2
Irdiviciial hid ol Slage 3 Takal
BT Jo J0 J0
Balancs e of 1 JanmAry 21004 100G 4 § 123,602,242 111,574 AES 1.E02, 520,571
Hety FacIise for Hho ymar AFES, 433 52,7, 2R 11,125.313 5T BO4,E0S
Fe-rarsinrerognized faclilizs (0,052,162 [AT.02E511) (27,850,237} (o BT TE)
Transfer by slags 1 3,738,538 7,537, 1395] R, A .
Tranalar o glogma 2 1947 BES SE4] L] I AR [T A EI] -
Tranefar b glRma I HES, 1 [1L210,3d) 2T.0B5,4 38 -
Effacl oo pravis.on -esu®ing liam
ra:lgapi cadom annrg thric slage=
lor the year 7,17 ES 121,124,L60) -
Wirblan-chl Rcitas =rd fmnskoned
- it shedamcnl af inzncal positcn
Aoms (22,4514 B G o (G LER TH o iR dL 4G,
Tdal kakwnre A the 2nd of yeur 1,271,232,105 MEA55461  103,E5,7TE 1,570 G s b

The rmuarment an the provlslon for especied cradil Ioeaees Tar facilibes sl colfeclive basis o Hic

wiedr |5 a5 fallowes:

Pealawca o i 1 . lomiary 2018

Ll s Lacdiiaa durkeey Ihecpine
Fevowaniad nem ECL redabed 1o sclikcd laclHes

Trareedar 10 alage 1

Trarahar 1o akega 7

Traratar 1 slage 3

Fllgd o pradsan-resdiing from reclssHmlkon
among llvea Zfcges far Ihe scar

LCL o uld Bencditias during 110 yaar

Wiltcn off laciles and by rleried (ol alpgme ol
lirandal pas ko R

dnzimant duc ks ekcharga mle changes

Tolal kalsres af Ihz ond obyear

A MGl X1

grape | Llaga
Indwdus I = L Sl 3 Tolw
JO LR I Jn
(A EL I [kl 1 Fgr v A0 1.0 i 11Tnne
121 615 SrAQ 10719, ka 11,413,111
{1430, 751} [ERAM] (1R ANRZAdY {15,324, 1)
AAAATE 02,01 Ideed Z27h
14 G333, HzF.4UT [HBTFa2Us] -
|1 LK, ol R e FA02 -
|62 L) = Al S A0 4+ 240520
Ar2 il 50320 1450528 1.7a05E
[l 201 [FR AR M1 10,123 [20,54-.COG;
- - _:1.?1,?]"3] 1217
28+ 243 7 AR e 63,5, 204 140250

-d9 -




JORDAN AHU HAKK

MATES TO THE GONSOLICATED FINAMCIAL STATEMEMTS
FoR THE YEAR ENDED 31 DECEMBER 2015

SIS g

The rrcaernend un suspended nlerests 1S a5 follors;

For thm ganr mnded 137 Uwzmirber 2378
Bakzreo 21 e bazinning 21 e yenar
S rbarns i ans e oy FD g

e inhceris himan'meed 12 et s

L= Tezredoqmod 20 o Carco'lalar srsmarl
al Inndiranld P oo i e

Indeas b5 b1 A eearH en -l
Foone: i 2l PSPl £ 5 E8l LB CETersn e
Balaran o Ihe end ol $am waar

For 1o yaar ardwd In 11 Cacemtar 24T
BalZve: al ibo bepinaip of e masr
Ay bileownda D sucae e T 11 wid?

| mee Bfmienln mazabirsd o resme

40 Teonaonned i ab CorcaMaled shanenk
SHimniez ] pandin tbaars

Irdpcachs 11 pispmars arimnendl
Fove: o Ganeredies: eaZuadon disran-s
Balinan v Ihe and ol 1ka e

Conrpark:
Ll an s
e arlaln na-luan
b s lpans Rl H A Zomparie Trial
Ny ir n N NE
AIRA TGS et B el 17 920500 A3 FER PR
A:=TCE 1Caantn G.raRGT 2.l B30 1 L2rNAR
[ ITAT N (15 42K 1L, i) 129 57 HBEA)
|%. &8 B i EAaT| porRELy 1.51d.490) [ty ||
11, IRH {4y 117 R R [P kLT 1%, B3 1)
R5.AMN Ed AL
? R 4 NEn > 11,077 128 AM11LEES A b, A
GERTIT B PRl LR A TR R =T | E ]
1587 P E R 108 0T 1371481 RLIATCL I [T
1442 3ia) | 1B A2 110U (A (1407 T
1.9 Gy {0 EdE) 13,513,013 {1 AHBIAE) i Azh ErsD
1712100 F LN EFD 12,104 2 2 ey IET-RE 1 RN b
(10355 - TAW k]| E Lok
% Rae IR 1N K31 17 12 EHY Ak AL EERFET]




JORDaH AHLI BAKNK,
MNaTES T THE CongnloaTED FinapiCdal STATEMEMNTS

Enﬁ: THE YEAR ENRER 31 DEcEMBER 2018

[l FirancipL ASSETS AY FAIR VALUE THROUGH DTHER LOMPREHENGIVE [NCOME

The detals of this Werm are as fiollowes:

21 Dacamber 91 December
2015 20T
D JO
Leesd sharss® 0B, 4B 11,474,277
U requideed Sheres 14,312, 544 12,801,277
Mueluzl nads™ 2 382 240 5 %06 OilA
Total 21,344,278 203 4401 852

* O 1 Januany 2048, fnanciel asseds at Fail value theaugh profit ar foea of J0O 934 387 were
reckazsifled to Inancial assale al fair valus through other camprenensive fnisame.

- Cagh dividends distribullons for the ahove menlioned finenecial asscks anwunied 1o 0 903,047
for the year endsd 31 Duourmbeer 2018 (J17 953, 223 for the yeer andad 31 Doecsmber 201 1.

{101 Fiparcia AssErs AT AMORTIZED COST

The detzile af Fhis ilem are as fallows:

31 Decambcr 1 December
2018 2017
JO JN
Ticasury kands and bille L e I 484,763,554
Corporsle bonds 102,645,000 5 B53 B
Ghd 724 304 H42 G17 54H)
Praovision [or expecied gredit loasaa (385 612 -
Tolad E48,3305. 587 542,517 540
F Ixed rate 654;335.%? 542,817,540
Toal 3178 i M Y wd2 617,540
Unyguated bonde and bills 654,335 387 542 617,64%

Tha claazfizafinn o grogss balance for finencial ezesls at armorized cost aceanding 1o the Group's
indernal 112k a0ng 15 &e followe:

2018 2017
[baris SMmga 1 Slana 2 Stage 3 Tatal Tadool
A0 JL JC o Jo
Law réak | prdommiong 552,019 3849 - - B32,07TE,GEH 84, JE3 AR
Aceoplahle risk 5¢ 853, kA
perfarming 10 646 000 . - P02 E4% D
‘Fatel 654,724, 399 _ _A54,7EA S b4z 517 bdi




JORDAM AHLI Bamk
MOTES 10 THE ConsoumnarEn FINARMCIAL STATEMENTS

FOR THE ¥E&R FNOED 231 DecEMBER 2018

The moverment of the financial eaeeta at emortized cost at year end is az followa:
A1 Decasnbey 2015

Slae 1 Hlana 4 Grage 3 Toal _

JU JO JO 0
Fail walug 511 Jarsieryg 2004 F42 617 540 - . 542 B17 540
Mow irvashrenl Tor tha yasar AT AL1.07D - - a2y ak1.ava
eslunan imaresamerd (215,277 592] - - (215377000
Crrarga i i walus (3GE. 228] - ] A5 A2E)
Talel balanee =l 19 ancl af yaar BEd, 724, 508 - - 654, 724, 334

The movement on the provision For expecled credn lnsere of finencial essats at zancrll2ed cost

fowr the year ie a5 follows:
M Ceceriben 2015

Slags 1 Atage ? Sloge 3 Talal
J0 Rk J0 JO
Ak | anuzry 2618 [eaaled] 232,040 - 232 BES
ECL lar P balanrss runng 412 y=ar IE 2N - 1E1 255
PFaccusrks ram £LL relked s
AL raE IMvARsIme 1% &lE) . - (51093
Todal halarer al 1k2 2nd of pea 596, E12 - QHEATE

g -
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JORDAMN AHU BANK
NOTES TO THE CONSGLIDATED FINANCIAL STATEMENTS
FoR THE vEAR ENOED 31 DECEMBER 20148

13 INTANGIE = hlE

The datails of thls iler Gre a4 follows:

Balance beninning of the year
Additeona

Arnarlizadlan far the yesar
Balance — and of e yui

Annueal amortization rale %

[t __Qither Agaets

Thie: d2talls of lhis Hern are a2 followe:

Real gslale: foreclosad hy lhe Bank roainst debts *- MNel

Aceriued intereet Brd cormrmsEsions
Cheeks and transfers under callection
Farecloasd sssabs 5ald - et

Hrepald esgenses

Waricue debtors

Frepald rent

Refundable doeposts  Mel
Temperary advencss

Otz el balansea

* The movement on assals foruclosed by o Uank against debts is as followa:

Balance  beginning nf tha yvaer

Addifione

Disposals

Impeirmarnt lous

Previsian for breached foraclozed assabs

Racovarad inpaiient kes
Ltalance - Fnd of tha Year

Computer, aoftwars and

Applications
Taotsl
Z04A 2017
Jo A0
|9 THT 5 21,144,035
3,204 372 53432683
{6.603,274) __{6, 895, 75T
16,478 B3F 19,787, 54
14-30 14-30
31 Decambar H Daccmbey
2018 2017
WD JO
B4, 107 205 76,038 4614
14,241 0144 ARA L T T
S.8R0019 Ha37 267
12,411,423 [,826 535
= | 3126 T2
3,217 546 4 518 654
1,119,834 1,406 83
234 008 244 5352
ave hEs 2,225 564
15842 Gal 82d
120,228,773 113,538,943
218 20T
J0O JL
TH233 451 &h, A, 413
18,125 550 23,4849 518
{10,354, 335) {7 OE0,BAT)
{1.018.074] (a1, +43]
(5 32, 860]
G41,256 TRS428
&4, 07, 2Gh Ve HI% 461




JORDAN AHLI BANE
MOTES TO THE GOMSOLIDATED FIMANCIAL STATEMENTS
For THE YEAR ENCED 31 DECEMBER 2018

T Coenlral Dank of Jerdan regulatlons regueeire a dispasal of theas saasta during & masimum
panod of b yoars framm the dae of foreclose.

** WMoverment on the impairment on breached assats sized by 1ha Dank:

21 Dacember F| December
2018 2017
Jr 0
Ralance at the baginning of the yaer 10,037 830 4 903 04E
Providad ler the yvear - 5,532 804
Pravision for subd prapesly [on o yoar (162, 6645) (444 00}
Balanea ab W cnd of the year 3,374.974 10,057 235

—

[18] Hanks and Financial Institutions Deposifs

The datails of Fis ilem ane as fallows:
Docurmbicn 31, 2018

Ihskdc: Cutslcle
Jardan Jardar Talal
JO Jo JU
Cureent aconunis amd demand dapoaite 1,008, 674G 2,514,220 3522 963
Timu Joposils fd {162 455 A05Td GBS £4 537 021
atal 0,071,131 £3.02E.B4G B8H,150 577

Deaember 51, M7

Inslde Ourtside
Jordan Jiudan Talal
J0 JU J0
Cureent accounis arkd demand depostia 1,344,357 3.345, 028 4 G50 455
Timg Jeposils 124,731 Fa490612 73,610,243
fatal 1,468 038 76,835,610 78,304 698

- There are hanka and financial inslitutions deposits matorirgy within g péniod agceading o
rncilhs amauinted o J0 11,498, 058 s of 31 December 24018 and thara ere no banke and linencial

ingliiutions daposits maloring withlin 2 perlod exeseding three menths as of 31December 2017,
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JORDAN AHLY ERME
WGTES 70 THE CONSOLIDATED FINAMGIAL STATEMENTS
For THE YEAR ENDED 31 DECEMBER 2013

(18} CUSTOMERS' DEFOSITS

Thix detalls of this ter are 85 follows:

T mime:nla

dird pddb.
‘ralidual Spmale i AkFa ____ scoors Tidal
Ju qn N A Jre

31 Docember 2016

Cunen d a1d damard drpnsis [N L By 191 822 513 RELHINE S P 20, B0 4o A 48R
Fianlneg acoounls PN ZHG - - M, B
T &t gl drpeks P NG RS L ER N Ad2 Kt A0 b 20.TAR 5 1R AEEANT
Todal A,%A7,33R, 2010 O5T NG A 2A0SERS1D ARIAGTOH _ LU0
31 Dwscombor 2017

Carmnl and Axmaord deposis PREART RN AR 5T 450 AU, AL M 17391 130 S LTS AT
Sy acsgunle Juz, Sl A 08 - 3= ZER,4NN
Titez ord nolkce deposis ThR LR EE L I (- <Y o) NN 1 AaTEIEY
“latal 1,21 4004 18 324551 68T M R FE0 92T ey AT e ) = e

- Public sectore and the gowciument af Jnrdan depoeiiz inside He Kingdam amounted to 0
35, 786 904 rapreeanting 4.48% of kolal cusiomers' depneie a3 sl 31 Decambor 2014 compared to
JO 51,771 811 iepresenting 2.70% of botal cusiomors' deposits az a1 21 Dacambar 2017.

- Mon Injerast-beering  deposis amourted o)1) 550004317 reprasenting 23770 of Lot
custorners' deposls as at 31 Dacambar 20156 vangied bo D 466,048, 336 seprasenting 24.34%

of {atal customers' deposils a5 at 31 Decervber 2047,

Fesdricted deposits amounted o J0 3,228,706 raproyeniing ©,17% of tolal cuelomars’ dsposts of
as &t 31 December 2018 compryied ta J0 3 852 230 repraaenting 0.2 1'% of ulal cutamers' deposile

as 2l 31 Necember 2017,

- Dormant dapesils amounted g0 35,740,193 rapresanting 1.67'% of lolal crslomers” deposits se
at 31 Cherambar 2018 compared 1o JD 55809 T84 represanting 2. 87% of tolal custoniers deposits
as 8t 31 Docsmber 2017,

- Donnanl fund degsasites amaun 0 zarc 85 at 31 December 2078 eompared 1o 0 S67 419
reprazanting 0.03% of lotal customers’ daposile ez al 21 Decombe 24077.
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JORCAN AHLI Ba kK
NOTES TO THE CridaL g aTED FilaMeiAL STATEMENTS
Fok THE YEAR ENDED 31 DECEMBER 20158

(17} hRargln Accotiits

The: clelarle afl thie tham ars s ol Derember 31
2HE 2017
JD JD
Cash margires o direet credlt facilities 215,107 4631 2UB 126,124
Caah margins on indiact credil faclilles 20 h20,600 20,714 006
Marginal deposite 1,197 OA2 3,052,392
Uther marging 11,590,812 11,88 1134
257 16 105 251,050 5105
18 o BORRCWIHGE
The details of this kem are a8 follows:
Eimberrd nebdrvnin
[RE 2] )]
Al 104 ievhd by ] . I1d1 mwnd ralLrb sy Pt 1 [ _ s
I wLx n wa
Iuecarcirk
Conlud Nevs el docu BRI 1A b 3P Fxri el nenls - e
Pag il s Thra A Bl 1= HETI-wnien'nidd erals - 1
[ LT o 11 ZaTi- arrn e reris F]
Caoyu el R i 1314020 wl & tri=-arres inldan b - Al
Ol |l Lhai g ALl ATy 147 Nuirel 1 oadis [fehy]
F - Ik [=- RearaaLceen Saap -emad e El e 1
ol Ly rl T T H b 1HE
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JORDAN AHU BAHK
MNOTES TO THE SOOI DATED FINANCIAL STATEMEMWTS

FOR THE YEAR ENDED 31 DEGEMBER 2018
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JOROAN AHL] BANK

MOTES TO THE GONS0LDATER FINANCIAL BTATEMENTES

FDR THE YEAR ENOED 31 DEGENBER 2018

[jﬂ! Subordineted bonda
Phe detalls of thiz ikern are a3 fallowves:

31 Ceceimben 2618

Subardiraled banes npn
iransenrabla la slianss

& Dagernbear A0S
Subureiraled bands non
iransfarnsalz 49 shanes

Ho. ol Esued bands

Mamirel Inhzrasl
Al Malurlly dala Tolal .H-EITIB]I'II'I{I Diusmanbean rala
JO
12 Cxsabar
23000000 2023 250 - - ity
Ma. of issucd Barads
Manzinal Irereat
zmiink Malxity dake Tata Rowaining  Guararleesy rahs
A0
12 Qzichar
RN, 00 2025 265 - - E7E

Curing the vear 2017, Fhia bank 1ssucd subordinaled bands nan transferrable 1o shares for a perind

of six yeara thraugh private subscription and the nominad valua of Hc band 15 JO 100,00 a1 warlable
lnterest rate that equale the discounted intarest rale to the Cendral Eank of Jordan in addilien o 2%

rmagin. Marcoear, the lnlerast s pakd seml- annually and the bonds malure on 12 Oataber 2023,

s Sundry Frovisians

[ her detalfz of this e are a3 follows:

2018

[Frowialot hor ard - of - samace relemnity
Presvigio Tor Pegpal daine selnak 1ha Bank

Olher provisions

2011

I*roraalion far ard - of - sorice indiniy
Prestalon for lBral <ims agsnsd 1k Aank

Olhar provkAona

Calunoe
k=ginnirg Dz e af
ol the vasr Adeit pns Misnrmals B i
JL L J v JO
3182 3 nd 118 (ned, 177 5.22B271
AR A 100 1k, 125y 220,506
534,135 54,184 (537 Kk} LA LR
RAL 1M TEIR, KL £ 17160, 515 3,409,508
Batance
Legirning Balancs end of
_ afthe ear Aodiians Dirpusiabs _ihe Pear
J0O JO JO JI
017 S AES, Ead S18.915} 4,062,334
A, G 2000, 200 247 0] 05,560
[EH AL 10, N3t 334,135
4,542 A69 110980 [G67 EE] ool )
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JORDAN AHLI BARK
MNOTES TQ THE Cops I DATED FINANESIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMEEF, 2018

21

| ETald

Tha mowvarmcnl an the meome lay provieion wes as follus:

31 Decembar 31 December
HNE 2017
JO J01
Balence at the bagliming of the year 4,418,243 92, 721
Incarme tax paid (7. 504,200} (e, T08 336
Incerric: b Far the year 0488328 B.190,814
Balance at the end of tha year 7,222,551 4415, 205
Iteearne LAy in the consolidated inuome slalement represents tha following:
41 Degember 21 Daceinbed
2018 201
JO JL
Bcorued incalmne 13y on be year's profil 10,454 328 B 195,818
Liefermed tax asesta for 1ha veaur (1,042 404) 12 400 454
Amortizaticn of deferred tay asgetn Ion tha year 286 55 HIGE, 503
11.933.475 3,7 B 042

Acoording to fie Incomea | ax Law which has come effeclive from 1 Jahuay 2015, 3 tax rale of
355 iz uzed fo caloulate the insame e axpense for the year endad 31 Decsanbor 2018 and
2317, ‘IThe Ineome fax rafea on farsign branches and subsidiarea renga belwsan 13.5%
26.72%. Slailing lyom Januang 2018 the tax rete hae bean armcndad and the tay rate wili become
A5% income tex plus 2% eallonal corimbution tax, e A total of 38%, in avtedancs wih neome
1200 [2w Mo (348 of 2014 amendad by 14 lave Mo (28] of 2018,

Tiw: Erank has reached a finel settlament with the Ieome and Sales Tax Department for all
previous vedrs up o 203 for the Jordan Branch.

Cwring February 2012 a noticy was recebred from the income and selee tax depantment to
impost an neome 1 on the bank for tha year 2004 Ior an amaount of JN 1,642,474, In the
ominion of tha bank and the 133 consuifant, there ia no nead to ako addilional provision and.
The Rank filed 8 lawsuait at the cow rejecling the <laim.

2015 and 2018 were sudited, and the incornc sale tax depatment impoasd addifional tax
ameourtad 1478, 3410 aned A05, 748, Ihe hank filed Fawsuil &l cowil rejecting the daim . In tha
apinion of {he bank and s consullant ng need for additional provieion.

el aseeasmenl was submilled for the 2017, heseeyer, the income 1ay departmant did not
review I qecesds until 1he dale of theas coneolidated financial Sfalcmanls.,

Inzome lax provisicn lor he year S1& was calculated for the Bank. In fhe opinlen of he
managerment and the tex consultand, the 12 prowsion bocked for the year iz sufficient.

£




JORCaN AHLI BANK
MOTES T0 THE CONSDUDATED FINANGIAL STATEMENTS
FOR THE YEAR EMBED 31 DECEMEER 1018

- A final lax seftlerment has bean reached with the income tax and vatue-Added 1ax o the bank
in Palezsling g 1c he wesr 2017,

A dinal tax astlemeant has Bocn ecached for Gyprus branch up o he yea 20007,

Ldll Tlhanging Rrokersge Company (@ subsidiary] - hat resched a final selilenenl with the
Incoma and Sales Tax Deparrent up to 2094, In addition, the 9ei-tax Basessmednt Was
sybmitted for the wears 2015, 2013 and 017, Mating thal an obfaction was issued for e year
2015 along with @ claim of 43,000 JOD in which fhe compainy i beld lisble of. In the opirion of
the company's 1ax conslltant, dhere ia no need to teke provisien against the fiscal year 2015
because: dhe desizion i againat tha law. [n the oplalon of the managemant and tax cansultan,
ng tax provieion ara requinced Jor that year,

- Ahlll-Inancing P easing Company (a subsidiany) —has reached a final saltiamant will e [heome
and Sales Tax Dopaitment up for 20140, the income tax depariment reviewsd ihe company

racor] far the 2015 but did not issue (U8 repart vet. |n addition, the sall-tax asscssment Was
aurbmiltad fer fee poar 2096 and 2097, Howsewer. the income: 2y depaiment did not maview he

racords unlil the data of these consallfatad Onancial statemeants.

- Ahl M FInance Company (8 subsidiang — has reached 3 fnal asitlament with fhi Income and

Sales Tax Depariment up for 2017,
A1 Caroinb=r 31 December

2018 20T
D JD
Inegime tax rate
Jondan Biranches 354 357
Pakasline: Branches 26 F2% 2E.T2M
Cyprua Branch 12.5% 12.9%

The moveamesd e lhe Jeferred fay asasledliabilitias aucount 15 a5 folbowe:

g _ Hny
_,!-.55915 Ljzekailikjes Asnels _LiEII:Ii|i'|iEIE
J0r Jn JU JD
Malaiie — beginning of the yaar 7,654, D3 A9 B07 0,73 727 1,002 bEd
Effect of applvirg IFRS B 4455581 . - -
Juicrlons 1,02 A - 2,405,434 116G, 300
Amortizod (2ABELET (431,30 (BeGsRI) HET1 2820
Bsfanco — el @l dhe wear q,&W T - F b RN a5 ,.607
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JoRDan AHLI BAHK

MOTES T3 THE COBISALIDATED FINAMCIAL STATEMEMTS
FOR THE YEAR ENDED 31 DECEMBER 2014

Accounts Inclgdad
&, Defarrcd tan asaets

Priar yaare” prevision for nga-
perfoming ksing

Inberss in BUspanss

Prowision for imgsigmnent In real aatela
Pigulslon Tor levisita

Provigion for cnd-cf-sendoe Ingenniy
P reaisiom Inr mpsalrmant in finencisl
aupels magsured al arnoiiesd cost
Cilher provsons

Total

B. Delerred tax llakilities

Fair yalug reseue oy financial azaala
a2t Ealr value threugh cther
comprahensive ncorme

Tatal

Aceounta Included
&, Defarrad fax asecds

Prkar yeara' prowision for non-
perfamaing kens

Inibras] N ALEpENEE

Mrowigion for ‘mpaimeesal el eslabe
Prowision fur Sawsula

Frowigian for and-of-soreie indemally
Proivision T impalnment in firancial
axspets maesurad at amarliz:=] tosl
fHher provslons

Total

E. Dalerrcd tax llabllites

Fair vallies reservia for finaneial asscty
at fair walua through cdhe
comproh=nsiye ncomea®

Toial

G

2011
Heninnhig Amounts esar -End Dafarmad
Balence  Additions relesagedd balanea Tax
J Jo A0 JO Jn
2062287 [20,406) 2,041, 7R 545,648
212500 - (PR, 7o) 2136,076 B70, 714
15,308 5492 (4,523,612 10, A74.974 4,132,440
SOR,480 10000 (145,075 173, 180 fE Td9
2,008,490 437 445 [343.2003) 3122758 R34 541
1, /56,142 - (1,000,000 & TOEA4: 27278044
1E0,775 A06,692  [450,773) 40F HE2 104,671
% BOD 460 $1a,088  (G,299,908) fT.A15ESh 9830207
1 ADd 561 {4530.440;  [3,2R5A7E)
1 40,501 {4,830 450 [3,725,878)
017
' Beginning Amaunts aar -End Mrlerred
Al A-:IditE_-:lnu raleased halanse . Tax
J0 JO Jn JL JO
2,427 452 - 55, b} 2,053 207 535,793
2 18 196 124 530 {02 429] 2,212,500 G236, BE4
10,788,671 G052017%  §1,452,001) 14,308,552 5,009,407
216,160 141,400 A7, o] A0 B 104,721
2814918 G 012 {557, 034] KETHT LD 390,571
B, 334 - {026, 23A) - -
138,548 12,125 - '15_'5,]'?'3- 45,412
10,00k G331 GOEERDEE (2450, 284d) 23,141 297 _'-".EIEFJ.LIEIE
2,084 52 __:'1&3.(1"’1'1- (1.917 2300 1,404, 241 01 607
2,464,527 A58014 (1.817,350) 1,44, 5 -&EI“I,EI:IF.




JORDAN AHL B MK
MOTES T THE GONSOLIDATED FINAMGIAL STATEMENTE
FoR THE YEAR EMOED 31 DECEMBER 2018

Summary af the reconciliation of accounting income to faxabls incamea:

2016 2017
J0O JOk
Accounting profie 33,210,755 20,073 227
Man-Lakakts predit {9.221.431) [10,008,0327)
Mon-deductible expenses 3,755,551 10,664,167
Taxabds proiil 27,744,925 20,845 M7
A0 A% 33.67%

Efferdive income tas gl

(221 CTHER L|GBILITIES

The detaila of irie tam ara ae lollowe:
3 Necermbper 41 Derambar

2014 oy
J M

Arr=pted chacke and fransfer 4437742 4,395, 06
AcceUnts payable 1o financial hrokerane cualomears 333,736 G&T, 630
Accraad inbarasis o.77B.5455 ¥ A0G, 258
Temporary deposits 3,037,350 11,235,379
YVarious cradilus J.194 5054 1,727 47
Accnied expenses 4,063 317 4 167,105
Irdarest ard cammilsslans recehead I advanse gn3.003 407 036
Check and tranafers — delayad in payrnent 2.852.015 1,837 382
Frovisien for technical and wvanatinnal educalion and
training rupport fund fess - 197,253
Uaard of directors rermuneration #3018 {3,018
Provieion for expacted crodil lesses on Indireel credlt
faclities and pnulilized fecilili=e cadling s* 1,533,518 -
Cither:s 2haga4 d9E, 464

36,5245 450 33,260,520

Tha clessificalicn ol grass balance for Indlrect facllitles acrarding do the Group'a inlernalicnal
aradil ratig 15 a5 falliws

2018 207
Slage 1 Etege 2

lberm ____Indildusi _ Individual Si1ape 4 Talal Todal
o Ji 0 Jno 0 JC

Acaupletde Righ §

parfoming da4 B R4 A0, =R, 20 - AT, 2L DIE bas, Brg, 327

Mor- perfarmning - B,d13 GHd H, 4 15 EHE -

Talal Atd Sr4 816 JOEAE20E G109 656 481,000,735 565,078, 37

k)
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* The moverment an indiregt fagdliies i3 as follows.

A Decamkar 20148

Gbegper 1 kacger
tindividualy limefviduall Shege Talal

A0 JO JO Jo
Balarcs & 1.Januery B0, b4, D2 63, i A4k S 2862 670 L&k AR 32T
M Rslllilee durlng thea vaear TG 300 EE M, 1384 3,040,894 142 347 348
Re paliiiderecegnlaed facities (217 ,7E7,802) (A, 0, 108 [ 25, B2E) (266,28, D4
Transkar in singz 1 2,245, 144 (1,952, 5%61] [, 178) .
[ Fanskar o sEapo 2 {i%. 3RA_490F &,A00,231 (215,741}
ITamefer o stana 2 [&10,340] (F46, 420 1,258,020 -
Trifsl halanrz a1t and o e dd4, 87 4,448 50,8dE8,203 B,419 665 A B A

The movernent on the provision for expactad cradit loesae for indirect cradnt facilities ard unolilzed
facillties ceilings is a5 follnwe:

31 Dwournbr 2001

Sliwpe: 1 Slage 2
siewdludclyialy dinelivichizl] Slane & TeAal
A0 JO A0 JOH

Ealanze al 1 Jenuany - - - -
Adjusteneals wasdled hicin PFR3 B
implzmznlztian 1,406,900 21t 407 - 16806315
Halencs s o 1 Januany 01 Edrastalsdp 1485 008 211 400 - 1,686,315
ECL fer raw Faciides dunng 1ba yaar - AL - X0 ahS
Facoarias from BELUL nabaked o satied
[ucalilias [EF,S5ud) - - [B5,554)
| rmnsker e siags 4 217,045 {4,747) {212,2RR} .
I rBnsfar i stany: 7 [0, BT} 197,031 {140 =ET}
Trenater ba stapa 3 [TH7] 17, 87°4] 18 EO

kel PO provsina-resulbicg froin

racieEsncsilan BmMGNE thraa 516335 thar rg
Hua ‘yaer {159, £54) 4, A1) B, P2 A6 ¢, 14949

L e okl Favibliens duiing Lhe pear (437 %] [4ET 438

Oufanice 2l [lea @0 af the yaar 1,40°1,554 431,964 1,055 5315

2 Capltal and Shere Freniuim

The bank's sulharzed and paid-up capitel arnunied to 0D 192,037, 00680 divided inde 402,937 500
sherae of ona Jordanian Dinar cach as of 31 Docombod 2008 (JD 183 70,000 25 of Decotmbor

W11 7).

The Ganaral assambly resalvad, in 15 ordinary mecting nofd on 20 Apl 2014, to distribute 5% of
paid-up capitel Ae cash dividerds and 5% Irea sharss from the vzluntary ressnea iz the £harehvldars

far the wear 2017,

The Ceneral Assembly resafved, in its ordinary rmeating hald on 30 April 2017, to disbibota 5% of
pald up capltal a8 nash dvidends and 55 free shares from the valuntary rezerve to the aharehaldere

fur Fhia waar 20HG.
T
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{24) Resarves

Thie datails of iescves s of 34 Decrmber 2048 and 20717 ane a3 fallows;

Statutory Resarvd
The accurulated amounls In Jls account represent tha amounis transkerad 1ram the annual net

Incame before tax al 10% according bo e Dank's Law and the Campaniee law This rasarec catinol
be diatribubad o sharcholdoers.

Voluntary Resarva
This resera ropicacnts amounts rransferred from the pre-tax prolils at & rate ool esceeding 20%

durlfg preylous years. The veluntary resarve shall b ullllzed for the purpcase detarrningd By the
Boarg of Directors. The Ganaial Asscrmihy shall hawe the right la distribute il in whol: of In a2
dividend:s o sharchlders.

General banklng deks reserva
The Ceniral Bank of Jordan izsved a new requlations Mo, 1302018 datsd 3 Juna H115, In which it

raquesisd he ansfer of the general bankirg risk resary: balance (Galoulated in accordance with
the Central Bank of Joidan's requlatlons) to the retained sarnings to ofisel the effect of [FRS 3 on
iha opeilng balance of the retained sarnings aceount a8 of 1 Januany 201%. The regulations also
ingtoycts that the balence of the: general banking risk reaens should be restriched and may not he
dietritnniad a5 dividends to the shareholdars ar used For any cRer purposes withnot prior approval

Tram the CGeniral Bank of Jordan.

Ferlgdle fluctustions resérva
This rescve represents the periodic fluctuations rasuve, calculated aeeording to the Palestinian

Manelary Authorily's Instiuellens o, (i) fe the year 2011, conceaning] all the banks operating in
Palesting on January 27, 2010, Morsover, tho potfodic flucluations reserve is calculatad at 15% of
the nel profit aflur lax. Heferencs to Monetery Authority's Imstiuclons Ma, {1) for year 2016 the
percentage was amendad to becoeT.57% of high risk asset . The reasree cannot ba gsce Mo any
pUrpoEa unless @ prlor wrilen apmeroval is obtainad from the Palestinlan tonetary Authoiny.

Thes rasbiicled reserve are a3 fnlbwe:

# gesmbar
Rezans )18 N7 RikiTk:1kon nature -
M JO

fuscuinding 4 Kie Senirel Eank, of Jardmn
(lananal banking Asks reserve - 15,3045 Insinichiers
Slalultey radarys EFoadd 171 54,023,066  Acconding b Hanks and Lamannizs Laws

fccondiciy La lhe Paleatintan idonstan
Pevicdli Huchughomn raseue: SAFPRESE  2E1284%  Adnodby [sirucians

1
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[(26] FAIRWALUE RESERVE - MET

The movarnant an his ilem is as followes:

Barlanca al the beginning of the yaar

IFT2S & implemantation impact

Balange &k &6 1 January 2013 (Resiated}

soll shares

Defurred 1ax liahilities

Met Unrealized ker transfered o the monaclidaled
statemenl of compgehansive Incame

Ealanca gt the and of tha year

2 ETLINED EaRM|t [a] ] BLITED DV BERE

FRETAIMED EARNINGS

The dafails of this ikarm ara as Fallows:

Balanca at the beginning of the yasr

General banking risk regens

Expocked credil ks M fssels (ECL) iusullsd fiom IFRS
fl implamentation

The effect of [FRS {9) (pffect of reclassification of financial
ABLOLE)

The effect of IFRS (8) on defarred tax aseals

Balanee gy ail 1 Janwary 2008 {Rastatad)

Frofit far the year

Galn (fass) ram sale of financlal ass2ts al falr value
through pthar comprehensive income stelamsnt
[igtrilnsed Mividends

{Transfoncd) o roso ves

Ealance at the end of the year

31 December 31 Cecamber

Aol =T

JO JO
212 9B% 1,351,045
(300, 20 -
&R2.781 1,861,843
125, TE 9070
451,607 R10.97a
(4,273,503 (1,559 [KIG)
(3,226 878} 212 Q05
31 Dacember 31 Cecambsar
"ir1A 2017
JO JDO
24 084 635 22.70%,330
15,403,054 -
{16 547 162, -
oS40, 204 -

3,415 351 -
2F.00G,TO7 22, 705,433
21,277,280 13,318 Ba5

206,764 03, 070)
4,187, a00) g4, Fa0, Q0
(4 506G BA5) 2501 1159}
34,816,345 24 SBd G35
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The Ceniral Bank of Jordan issued & new icgulalions Mo, 132014 dabed & June 2012, in which L
raquestad the transier of the general hanking rizk reserva balance (calulated b accordance vath
the Central Bank of Jordan's regulations) to the iclained eamings to affasd the effact of IFRS 9 on

ihe apening balance of tha relaned sarmings aceaunt 85 of 1 Januery 2018, The regulatlons alse
instrucls Lal the balance of 1he genaral hanking riek resenve should be resticted and may not be

dlstributed as dividende lo the sharshwlders or used for any ather purposse withow pricr appioval
Froonn 1ha Caniral Bank of Jord:n.

L5 oal 341 December 20HA, an armount of J0 9,820,207 frant elalned eamings is restricted ageinet
defered tax azaeete {JO 7,559,007 as at 51 Decepmber 201 7)Y in addition an amount of JD 3,125,022
which rapresants the resiicled surples of genersl banking risk reserve liansfered o retained
carmings, according 1o the Cenlral Bank of Jorden ragulabons.

The board of directors recommerdaed o dislibole G% of the paid in capital 86 cesh divideads
aquivatan of JO 1 1.6 Millen amd 4% as stocks dividends equivalent to O 7.7 Million share for the
vear 2016, the propngal iz aubjesd to cantral bank and genoal assembly approval digtributed
dividendr of tha prior year amuunted Lo 5% a5 cash dlivldends equivalen! of J09.10 million g 5%

a5 stock dividonds cqulvalantto JrF 9.19 millional share.

{27} INTEREST INGOME

I'le details of Ihis Hem are as follows:

51 Legember A Derember
2318 2017
0 JL

Dirert Credil Facililies:
Indlviduals {Retall}
{verdrrft 432 B E&D BOE
Loans arad discaunied notes 32 BFG,007 41,231,695
tredlt cards 2ral 452 2,321,727
Reel astats martgagas 2% 417,018 24,735,520
Companles
Large corporates
Cvardrall 12,278,371 9,967 409
| oams and diecounted notas 2 708 P 20,130,710
small and medbum enterprlaes lending:
Large corporates
Cwerdraft 5214387 4,787,102
Loans and discatitled nates 14,203,037 15,579,714
Govertnent end Fublic Sector 1,167.808 1,177,982
Ealances st Canlizl Banks 1,116,582 ran 2
Balances and deposits at banks end financial inslibudions 3,008,857 1,70E, 257
Finenial ausuls measured at amaortizad nost o 22,401,458 22,581, 034

154,570,443 146,723 1165

!
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[ZB] IMTEREST EXFENSE

The d=trila of 1hie ttam are 85 follows;

Benka and financizl mstiiullens deposits
Cuglomers' deposita:
Currant aceounts and domznd deposits
BRI AsealInTs

Tirme and notica placamerds

Cash margins
Rerroaed fumda
Sobmrdirated Bonds
Meposit ineurance fese

(29 Commlagions income — net

Commlsslens income:
Diract cradit facililiss
Indirert credit lecilitias
Cther commiginna

Leee: Commission ceEfo s

a0 Fa

From trading

Frarm re-cwaluatlen

ncome

T

Fur Lhe yesar ended 31 December

2018 17
L I
2 543, 541 1,599, 743
255,073 HI3 270
1,245,357 | 259 255
47 430,002 42,277,304
5,545,902 5, 56, 433
B.27A, 254 4,457 405
1,781,781 374 ARG
4,172,006 4,524,045
70,773,704 G165 G
HI1E 2047
IO e
4,245,215 5,237 i1
4,852 276 5, T4, Gt
10,855, 748 0,755,435
(390,754 (T
13,065,445 V080, 904
2018 2017
D Ju
3,294,130 2 AT, 541
5S040 BEYATT
2,614,590 3,333,014
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[31) GaNFROM FiManCiAL AsSETS AT FajR Yaue THROUGH PROFIT OF LOSS
Realized Linrgallzed
3aln (less) {loasea) Dividands Total
JU A0 A0 JU
31 Decérm
Couity Instruments L
Twlal - -
31 December 2017
Leyulty Instrumenta 2802 (3911 7422 2,203
Total 2 58a (32,911) J2 422 2,203
[32) CREOIT LD EXPEMGE ON FINANCIAL ABSETS
31 Oecambear
) 51 Devanmbar 2016 217
Shagee i Slaga
Metos  Individoad Irediwicdugl Stage 3 1ciel Tedul
a0 I A0 D T
Ralarca wnd drposil at
Lariral Henk, barke
Hnancal IrsEubcn o, i 50,651 et
Finanslal aa2e1e gk
aini liced cos' in 1lai Ay - 135,847 -
DHrece sieslil Tacifiliea & i AT Sl fi9 ER * 115,320 gid £rd 111 HEG,
Indirocd fecililies wnd
unitileend balmeay
cailngs 21 [l Dty 44, 147 3,544 135,003 -
il (1.538,707) 105,100 iAdEGY4 Mg 10EB62EA
{33} OTHER [HCume
The detalls of thig item are Ae followa:
2015 20117
O A0
Recovarcd suspended [nlerest g32,901 1,807,712
Brokeraga commission incarme 101,430 05,934
[ncome fram sale af proparias and squipmenl JE7 N2 18,430
Hecowery of debts prestnualy writtan-off 1, B4 HES 1,306 B2
Imeorme from heck bBooks 140, 725 175,374
Ranial income of Bank's ieal estate o1 050 a54 411
Renial incoma of aale daposit bosas 152,120 161,584
[neurance company rempenaation 1,060, (0
Racovered impalrment [ogs fram farecineed assets sold 541,254 760 .42A
Cther income 1,124 532 1,633,716
5,173.841 T FTT, 24

[
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[24) EMPLOYEES EXPENIES

Salariea, honuass and employess banesfils
Dank's contrinution to social aecunty
Bank's conttbutlon to staff provident fued
Madical Expurnsss

Eril-of-eervice inrdemnity

Emplovess' fraining

Trawvel @xpenses

Employsss’ lfa insurahss

Employese' masls

Employees’ unifarma

35 Dbher expansas

Feos and subscrinbons
Maintenence. rapair aned Cleaniig
Adverizement

Printing and slationary

Rl 2t Koy 1T My

Studiea, regaproh and corsulking ceponsos
[nsurance lees

Waler, el=atricity and hasling

Legial fees

Donations

Tranapnralian

Telecomrmunication

Chwr oporaling expenses

General Beeambly meating e pansas
Baarg of Dirertore’ expenees
BocUnly

Profassicnal [uos

Entertrinrnent and hoepitalily
Lxpenses of [and and real eatete evalualians
Lawsuits prowision expenasas

Board of Directar's remuneraticns

2018 2017
Jo JO

59,404,774 32 5BE 465
2,910,729 2,933,201
1,734,495 1,748,410
1,507,881 1,371,718
s, 116 G24.544
238, 9540 206,873
511,616 JSA T2
137 478 115,54
184,141 24,020
2A0 T.227
41,234 749 401,184 B0G

2015 A7

JIE JO

5,035,132 5 933,204
o 0k, 740 4 72 B2
1,301,433 2,473,508
670,333 ARy
2 73, 7E3 2,931,727
596, 716 662 BET
1,680,040 1,688,161
1,158,250 1,780,753
1,430,353 1,426,267
T W) 1,160,147
JE5, 037 731 ATE
A53, 005 1,563,874
Gild 4 316161
), T7E 70,782
1,043, 14& 743,565
G2 487 402 309G
279, 7RG 346,120
53,275 74,715
26,507 40,135
10,0010 2, M0
{35,000 5,000
27 0787

23,655,816

Th
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hH EARHINGS PER BLUTED T11 THE SHAREHOLDERS QOF
e 2017
JO JO
Profit for the weer 1 RTT RS 13,318,985
102 037 0D 15,957 500

Welghted evarage number of shanes

Ba=ls snd dilviad aernings por share 110 63

“Weightad avaraga numbr of shares 1o he dilited eaming per ehena aftituled to shareialders was
caloulatad based an tha number of shares authorized for the year 2008, Morowel, the welghted
averane nmher of shares was edjusbed for the year 2017 assuming that he increass in the bank's

capital took placo relraactively,

{37} CASH AND CASH EQUIVALENTE
| e details of 1hie fem are g5 follons:

2016 2017
JC 1
Gash and balanees with canteal kanka rsfuring within thiree
meanths 237,586,805 280,490, EH
Aod: Balayes al kanks and inanzial inatidulions maturing wihin
fhrer maondhs 1¢3,058,196 177,424,795
Lese: Banks and foancial Instiubene' cepoeids maturing within
three frdnlhs JHH,661,119) [7E304 B2
Reafrleted cssh belancas _ - ] 4270, 2405
374 495 872 370,340,812

—_—

{28) Related Padisg Trangactiong and balencas

The Conzalldated Finanoial Stataments includes Lhe Nranelal statements of the Bank and fis
auhsidiarfas incleda He Tolowinig:

Cwiership Compaiy's Capial
Cormpany's Mame Farcanilagu A 2017
s JO JO
Ahli Micra Finarcu COompsany 100 A0 EXI0k 65, 000,000
Ahll Financial Leaeing Company 1400 17,500, Kk 17, 500, 10
Ahli Brokerage Company 140 3.000.000 5,000,004
Ahli Financial Tachnalogy 100 100,000 100, 0

7T




JORDAN AHLI BANK

WATES TO THE CONSOUIDATED FIHANGIAL STATEMENTS

FOR THE YEAR ENBED 31 DECEMEER 2018

The Bark has enjerad into irenaactions with mambars of ik Boeard of Diresdors and Exacutive
Menagemend wilkin The nermal course af it activities al the commarcial hlerest rates and
commiagicne. Al faciliias grantad b key managemenl persennel are performing and classilicd
under lage ¥ and B2 for theae facilitiea wea caleuledsd accoiding e 1| 1453 2 requinemenie.

The folkowlng is 8 sunmany of the tranesctiona with reladed pailes duiig the wear:

Supaabdube) Eaiward of Fincnabl
ip=lfan kapra;

[HTT R T TR

Coednmare dapcnids

Cerslimningrs

Arcaly al arunloces el

Q- Gansalkfied Stment o1
Fleancinl FraHkzn Hemn;

I1dire-ck [ecliar

Cenraidaind Elwtngrd ol lilcans
Hemy

il il wnd coanen 5560

Dot Inaresl, s ey mareing

* Thie itern repreeents companiss paifialby oemed by nembers of the Bank's Board of Biractors’

I'narm nl
diecinos Femmibum
Lancrdalex Y- TR-TI L 11 A3 K e Cfvea rd
Al 1L i]u]
[ hEAet 1) 4,519,288 EREERE]
R 1, H15 557 T 1T L]
FOA
anmMo [T ¥1T] = Filei} LEL:]
1.DGE G216 LM LN AlAEE
1,51 A HTES] 1.817.858 e ]

relatlves, and the Bank'a employsss.

Thero are accounts receivabfe frorn a eubaidiery company (Ahli Brokcrage Company) of 0
2,350 857, belonging to a relabad party a5 at 31 December 20118, On 31 Qetaber 2012, the Company
sigriad a sutlkement agresment with these clients to pay the obligetione through an advance paynent
upon stgning the asftlement agreement, in eddibion 1o moathly hstalliments. 53 well ag enhancenent

of thesir puaranbacs,

Infeasl income rabe range from 54% m 10,50 .

Interast expense rate range from Q8 1o 6,5,

T

i
Jin

21,03 T b
MAASENT
R
LN

Rt Rl |

el
M. 173

Tolal
21 [w-papher
14 217
ad JO

Lo e L)) B, 0 1,504
HOg TN ] AT
R erk ] ER Y|
L9086

(I R d, e A
A e 3.0 345

1,Tan me | 2THASS
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The fallowing is a sunimany of the henefits {salaries and ramunarations ples olber benefits} of the
axecutive managemenl of e Bank:

For the yazn crided 3

December
FA i
o JD
Salartos and ather benafita 3,325,217 5,748,542
I ravel snd fransportation 197 236 AT 7A
peridsrma A50d 154,100

J.A%A, 208 4,073,156

[38]  Flnancisl Instrumants That Do Not Anvear at Falr Value In The Gonsclidated Finaneclal
Stalepicnis

Theve are ne signficant differencas badwaan the cativng value and fair valua of inanciel assals and
finemcial lADIINes at the end of the year 204EB and 2017,

{40} Risgk management

The benk's rsk managenent conoucts its activdies (idertficafion, maoasurement, management,
tricnitoring &nd soniroling) through applying L best nternational prectices in comnaction will rlsk
manegarnant, adminisirathes anganization, and riak managsmeant’s iools I aceanrdance with 1he sies
of the bank, s acfivitins and types of risk It is cxppoged 1G,

The organizalional etructurs of o bank |3 nteqraled by risk managemant control accarding b each
lave). Moreoyer. the corporate Govarnenca Commitbou, al e Doand of Diregtora' level, decidas oy
ke Bank's risk polioy and strateqy, and ensures the managemant of risk. This B 1o @nsure setting
up ard contralling the policies and inatructicne 3l an apprapriate [syel for the ines of fake tha Bank
iz expinzed In until tha achisvement of he acceptanee return far the eharahaoldars without Inpacting
the Bank's iinanclal strepgeh. In this caonbast, dhe wok of the sk Managemen! Daparmant is
gomplamentad by e work of the commilless of execufive menagarment sUch as e Assets and
Liakllitles Commiter and the Credit Facilitias' Commitiee,




JOROAN AHL BANEK
MOTES TO THE COMSOLIDATED FINANGIAL STATEMENTS
For THE vEAR EHDED 31 DECEMBER 20118

{diA) Cradit Rlsk

The bank'e aparations irwol the Dank's exposure 1o many rigk auch es credit risk celaling t the
default or Inabllily of the other party to the finencial insirameant o scitle @5 obllgations towerds the
bank, which cauess Jozzes. A irmpotanl duly of the bank and its manegement is 10 chsdre tat
P riskes do not go heyvond the ganeral fremeweork pradetsrmingd I the Bank's rredit policy and
mainlain thefr lavels willin o balances reltlenship among riek, return end lkquidity.

Crodil management &t the benk ik conducted by several curnmitlees from higher rmanagament and
puecutive managemant. Moraowar, crodil faclltles cailing that can be granted o ona clisnd {ndlyldal
ur conporate) of related partier Are apecifiad in com pliznca wilh (e ratios approved By tha Centrel
Bank of Jordan, whila reldmg an the credit fFgilties disiibution methad to aach viedll manger and
gactar. This iz perforrned by taking into considaralion he geographlc area in A mannar that schivyvos
ronfluenoe ermony 1isks, returns and the opimal dilizetion of the availabfe resources and the
enhancement of the Bank's ability by diversily lendlng and allocale it to castomers aned aconotnle

aactors.

The baak monitors eredlt fisk by pefodically evaluating the cicdll slandltg of the gostomers in
sooordenca with the customer's oredil wafuation eyatem besad on cradit 115k @lements and
probabllitles of nan-payment for inencial. managerial, or compatian reasons. [maddition, the bank
abtains propor guarantess from cusinmers for the caeas raquiring Lhal acaordlng o each cusicma s
riske lewe| and extenaion of edditional lcililas.

Moreower, Tha bank moniors cradd risk and 13 continucualy svaluating the cradit standing of
custurmean s, In adlitlon W obtaining proper quarantesas from tiwm.

The bank's credit sk management policy includes tha Tellowing:

1 Specilying cradit ceilings and coacandralions:
The credit palicy includes specific and clear datles for thve maximum credit thet can be grantesd
o & curtimear. Moreovar, thara are diffaeal credlt 22lling for each adminisretive level.

2. Deterring tha risk rnitigzlion mothods:
The bank's risk managamenl aclvily depends on several methode to mitigate resk as folluws!

- Collaterals and their convaribilily Lo cash and coverage of the cradit granbed.

- Pre-approval of tha eredit facilitias cormmiltee on the credlt grantesd.
Credit appraval suthority warties Fom ong sansgemsnt level tn analher beaed on the
cualomar's portfolio sizd, malurlty, and custener's risk drgrees.

3. Mitigating tha assats and ladllitles’ risk senceniratian:
Tha benk works sfllcleally 46 manage thils sk 22 its annual pler includess the wall-slud|ed
distributicon of cradil focusing o the mes pramising asctork. [0 addition, credit is disibutad
to saveral geoyraphls acas Inskle and cutsile of the kingdom.

4. Studying, monibming. and falawlng up on credi;

W]
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FoR THE YEAR EWNDED 3t DECEMEER 2018

The bank developed the neceseary policies ard praceduras la detarrming thy study mcthod of
gradit, maintgining the nbjectivity and inlegrily of decieion meking, ensuring fhat credil sk is
acrlretely evaliated, propeny approvad, and conlinuously moritored.

The general framavsnrk of the eredil pelicy inrfudes geiting up eradil approval authioniliss and
clarifying eredit lirnite. ard the madhod of determining the risk dagras.

The kank's organlrational swugiure invches 9egregaling the work unita responsible for granding
credit frpm the woark wnite reeponaible for monitoning cradit as rapards to the credif tarrmes, soundded
of the egadit decizinn, implementelion for 2l cradit exteneion lexme, sdherence 1o dha crudil 20ng
aml determinante in the eradit's policy, and alhar related mattars.

Morenver, there are specific procadures for following up on parferming cradil Facilitics Lo Baop then
performing and non-performing ceadit facililiee to treat them.

The hank rifigatee the aszats end lisbilities concentration risk through dislribuling L acthlbes to
varioys aectors and gecgraphic eraea ineide and cuteide the kingdom. Momoyear, he bank 2dopls
a speciic policy thal showes 1ha cradil aeilings grarted 1o banks 2nd counlries with Blgh credil ratlngs,
ang reyigws them conlinuouely though the seeets snd liabililies com mitlea, to distribuba e disk and
Ltilize the aredil evalualion. The inveetmeant policy specifias tha Irvestmant allocadion ratios anc kelr
determinants in order to diatribute them in a way thel achiewva: 3 high retunn and owees BRe: risk,

Exporeure lo credit riek (Met ECL provisian, inlarast in suspsansd, collakials sod olbge sk
HEkadlens)

2u1a T
JO JO
= Conaglldated Statemeant of Flnancial Poeition
Ralances at Central Bank of Jordan 206,407 294 244 320,035

Ralangzs at banke and nencial institutione 175,668,186 177424, TUE
Depokits at kanke and finenciel Institutione 19,414 574 B0O2T 813
Credlt Faclfitles:
Individusl S25419.814 343,581,520
Renl-artate Inane J1F, thw 258 GG, 113,652
Corporales &OT 285 971 GG 56 051
Small and medium compenies 164,451 G777 176, B
Ciovernment & public seciar 21,4 060 22,605 285
Bondsa and Treesury Bills.
Financial asasta meaeunsd 8l amortizad Coet G54, 325, bl B2 817, 540
Cither aazele 14,247,044 8058, 5441
Teilal 2451 475 Q69 2,440,283 005
Off- Slatament of Financlal Posiflon ltems
Labtars of guurantee 224,790,115 A6, D0E Bl
Lallas ol crodil 61,20 604 81,h00h 470
Letlars of aucaplancos 42,549,961 48,715,800
n-utilized lacliles inh 414,035 187 162,408
A1 B0, 758 oBS 578 3NT

Tatal




ER AT

Mz I -

e fak L

SEEETL 2272 MEELERIED ZM'TRR'LE SHLLES T LEEATL 25 SEE 8 IaTy 1A% wns
LTEREL SLLTHECE b5 e S e i T mLleL A - L'l BT S50 AT SE= TR LAN K LK Y SR RS a5
e REEED. AR E MEQfLAIlEr arIEDL me'oRY R DAL LIETERLE PSRl TR A TV Y LI TR N BT o] e T
- b LK 2L - - - - - - W2 Les iy T
T maL | R RH. | - - - - - - ool AN ] IS0 Dea piwdles Dyt Sy O AR
HT TIOGT. LT - - - - - - L ] A CTHERETT RN TOE W LE )
L EEEL LR RER] 00 AR5k g BEL AR A IR o Tl 4 e IGR LT e L]
FE¥ Tk AL ] =i DR T E L L 0EU b L M - Bl 30D ) 0k25.928 ot KEE TS WD
RLL'ERL = B EE e (R RT FEE oo R il E o T - oo MABLE TR Ak ey Wy
BZE LG 3l ZFFGEDENE el T SEIL [t o | Z0e's0'E e BLSDTE VEE L LLZSECzE BT I ik QMTELEA|
L] LR i’ CEENLII'L SRURSE - WY T JERIEKY . MFEsk T SLGLLTL e erzal A D R e 1D
LN TIRERT. - - - - - DT ErEL U0 @MY T R R
wah T ablaea'iel - - - - - Bs.GIC g}, UCEITRG | H2LR - Pk SRS K 3k )
e LT DT - - - - - LB ELF ELE PUNE PO e T, B 0
L g Do | 3 duusemye
L a3 £ cem W encodir (E3R
N3 I 20 .asD Ll (1, RHEC L= B BELE ] L L =Tkt “n_u..ll TR T wu By, gy e * LMY

1 ] ] witt gy eampeg e PLT A0 W R ansades gy

Prigriete3 i

R4 - [EAEED

B1L0E IBqUaca0 L [0 55 Falnsodas Ip=00 [E10] JSUIEGE PRILIBIE0 5 EJolEa 0 Shjen 19g

JL0% {8/ 333] LE 3003 dy3h IHL di-d
SUNINALYLS YIRS Q315N SHL Gl 53100

MNYE [HY HY TS



Imml

¢ TEA 15 e B 4T a3 el RS b o L - T AR LD TR EE LI a2 s

- - - - - - - - o TR Bl LTS B T Lo L ok 4 bl

Lot o R ] Bl SERCS 1T [=H A | e B - b S T g A IO FILTE -0 BT W OSAIE | 0 ST oo

- - - - - - - - - - AN T NG

- - - - - - - - - - 15T PR L R R -

- - - - - - - - SO ST - A — LU L

IR IFLEERTS .1 FELTELES oAl PRS- 1 RIS - - f R Bel SIRE

-1 ot gy ] P I T - Ml Lk UZE - b - A - e IHY ) IR, ERE A

LIFES P L2l i) a4 LFEIE - 39 be37E - - L1 be -] LEL g LLTTE IS

AL PR FH-E . . Tal.5'm LLTnL g e S - SSEEIT T s Sl el El RN

HIF sy ED oeR'L o Bt gt FEE ST L FOWHEED AL - Eledil SEa'gad e L. ] EC- 1pad

- - - - - - - - - WDENONE . | DRI P -l - capecda)

- - - - - - - - - LBz IV 6 - L =K RS IO |F S A B

- - - - - - - - - WUCE PO L R R g

i ile | LR - R LRI TEY EHILE =imEay wa{ss Psd o Uy TeEE; culen omc anCA LT
LT = B IR e I AR M) p-0iEC W ATy TPl we

sl |

Bl SRR L E R

REFEEL

E I3 ¥IEWIJI] |E O5dN3 HyIA THL S04
S1MANAIYLS TEANY I 30e0 0SNG SHL 0L S310N

HMTH NHY B0



FE

LE B2 Enb L [l T fCL'ZaL ¥ BLLED'SHT  ZHPEL'Dh.
£B5 TIE'LT ) T Rlre. BAE RS 2o P 55LE £83'TH5' L
L 4h% 50T LIS'EIS T o'
LIB L TLE OGSk -] ERa Ty b R L e o | e
FLLRF O TSRO T R IR R
LRI REE BT TEN'ISUEE BOE L (A= R LA
[ ong =T LR T FI5'PLLIER AlsenEs Le2' O gE e
AZ'EA5 T N A 2} SRR EREITS LG PO
WEELT sl e A5 LI¥E LLA'BAL'L ETTESN S
LT LAETE - LTS i T SO FLE
L35I S ShL'CLA'IL LT T A 94} IHE'E
AFHLITEE' ) e AR e LS ST T A GoP ala'p =
5 £E EL R e LMY ZLT'Eg e T B57 STE'DE
a- ar ar a- ar cr
1B rpara g Ll T ) =)ued o |...Iﬂ.__.$._ B P,
FAL B 1R e ILNpsi =fie ST | R
(=R TS
TR INER

1E1 L

AN b pUR SR
BERFALL Ty

S [T

=rajueiens yImq popto sy
SUBEL YD

LA

=_

waAr

|In=enon

Al e RIRT S
D AauLegad -uny
Ry,
HE A me
e MET
L O WRCILEINC LE

BHOE d38ME2300 LR 130N HyIA JHL Bt

SLHAMILVLS TIDNENI] DR LTOMROERCT JHL O 2308y

HANYH IMHY N



e

LEL' LGS

2P e ST

ZiE9E0 7L TILOE G 55 LEEL ] =2} pJRID
tMiB'ZL LZA'GhL MIFLSL Eadlr'e 02 426" 00T 959'ns DUNSEa S A S| Gl
EOE 275 LEE SR BT = I e 208 BT Lok 53975k SINECdA Al ETuEIRY L
) . : - = - T SRS E 1T
- - - - - - 1555 BARLONE 18 S8 12 aeL
tafl BOR'ATH TS 2ZEESE bE deZaEa R0l Za2 iB'eT Lar 53951 B8 A apa
} i} - - - UIAMYISL] IBISLRJY pUR SYUE B £l ekdeg
- . - . - - JUArdAd IMIUTuy pAE R LT T2 BRSLE g
- - - - - - ALY |[RONE]) B BRGLEEY
&, ar- ir Lir ar ar
T ounsoem RIrED sursadxg B =ursazxg T Een LA
styssEpay g G TEER ANEHhZ e (== BL b UM Eilay el
A sfizp aing ik £ BBy n e -
PE YL ) GaarsooHa eI (B0 o

Sl0Z-/squwsoa-TE jo
S8 [599) 1paud paoaixa Jyl ¢ puosEs Byl pLIE a0k IgEaa [E301 5] 42 2SR 1501y 9y 1] s2seyd amd Ul padedacd 51 mojag Saunscjasip su)

8107 ¥39ME03] L& JIANS 434 IHL HOH
SINAMRLLYLE "W T4 O3 1wINQSHGD SHL L S300N

ANYH NHY N e



9z

2BUAal|0y BLY B8 B SRS, 4 23 puieBe 31080500

"EEeqUelEnt L1 Enac
ELIEIAW ey

‘spEpleient syueq

"SUEJT £E JOrS SJRSEE EOuEU
gaBBAMELL S1a |2ty

069z SDAER L LLAE ] R E2b 2GR TLTAELE [E2T pLE S
T ' (ESEEBEL  (FECFEE) LHerA TR 7L IR DEEGEE T 50 [2ALE BOUE BE-L0 [ENL
[igEaEL) E05'FIE 7 T ERA'E (= FA e = L1200y T iR LA AR BInssoda pRens 22uzeq 2]
. - . A . . - SLITE AL
- - - - - - - NG PEALNUE JE SEGET |IauEul 4
roplag'sl (R $R.)  SBE'EERT WIToOE'E: BLE' PR LTE'SSE'PE TEELACLT SFHUIEIEL 1230
- . - - - - - LaQrG s [RITUEL, RIS SRUED I8 Spside]
- - - - - - - LZAINAAL] (= 2 dEuy P JE syi0] @ SeoUney
- - - - - - - YLEF |[RIUE] R SaaIE Bg
ar ar ar y]3 cr ar cr =Ll
T =T =T CIERAIP] TBRSSLL NS ¢ ARRY: 7 BEEE
ETTEE S BT  ediEs 7 BOELD PIYRSEZEE L0, FE, FEEEOR WA pagmsE e
2| 0 [ExIL Badiresthig jEv) sauns=dhg B
ez
GRINEEIND TEl] S Gay
3 10Z-1Equads0-L g 10 S8 S2unsoded paLsse|ag; O 395339 Lpass paynadeg ‘H

SLOZ “3INITAG LT IIONI ML IHL ¥
SINIANELYLS 91PN THIS JALTIOENDD IHL Gl 2310

ANYH MHY NdEOr



JORDAN AHLI BaNE
MoTES T THE CENESOLIDATED FIMANGIAL STaTEMENTES
FDR THE YEAR EMDED 31 OECEMBER 2018

The hank smanagerrent manitor tha makat valuo of thoss guacaniees percdicaly. In cess the value of he
quarantae doclies, Hye Back request additianal guaraniees to cowver Ihe shortaga. Moraovar bz bank

evaluates the guersntscs againsl manetorming credit facilkies paricgically.

Reschediled loang

These repraeant loans dassiled previausly a8 non-pedarming credil [aclitles bt taken out tharsd G
acarding ko preper keheduling end classificd 33 watch list lnans they amountad iu JO 43,945,292 for the
year 2018 (2017 JD 6,847,045,

Resiructurgd loans:

Reajrurtring meens o raavangs Fcilifies instalmenta ar by inuigasing telr duration pnetpors some
instalmenils of Intrease the grece perod. . sle They an: classiied ss A wetch-ist dabd end il amaunted 1o
J0 33, 8406,050 for tha year 2008 (20172 J0 53, 163,276).

Bilis bonds and debhentures

Thes 1able: bofew shows (he rlaaaificetion of bills Bonds and debentures According to axbarnal ratlng
ROENMSE:

&5 of 31 Deccnber 2016
WEhIn financial
assels muasured

Fatng Grade Ratig Inzlililion &t &morizad aost Tuk:d
JD JL
Unclzgeified - 1Nz 45,000 02, B, 000
avemmerial and
Govamme:kal yovertimat bonde 552072398 A, T, 4L
letal 44,724,300 A, 2,30

A5 af 31 Docomber 2017
Wwilkin financial
asschs rivesnsuad

Rakirm G Rallng Inetilution  at emortized cosl Talal
- 0 D
ARL MOONYS 104 BRS T8, ERG
Lhelasailed - &7 145,000 8¢, 144, Gl
ConErmmental ang
Sovemients| gavarmmend bonds Aga. 5650 404,736
Tertial B2 BT RO _ 542,617 54

1y




JORDAM AHLI BANK
MoTES T THE GONSOLIDATED FINARNGIAL STATEMENTE
FOR THE YEAR ENDBED 31 DECEMBER 201H

[dB} Markat risks:

Maiked rlsk |5 the optffanal loss that may arae from the changos In market frices, such aa the chanpa
in interesl rabee, foreign curmancy cxcharge mes, equity inatniment prices. ard conscguenily, the
change in Lhe lair valee of the sash Mo for tha finencial instrurnenls hal ane an and off coneolidated
staletmend of financial postiorn.

wWilhlin b Bank's investrent policy appravad by tha Board af Directers, aceeplatle rieks are zat and
monitored  mardhly by the Assals and Uabiflles Committer, which provides guidance and
recommendalions tharean. Molecver, the availabde ayetane caloulate e offecl of the usiuatinna
I Irteres! rales, axchange ratas end shais pics.

Intereat rate rlaka

lrtarest rate risk resulls from tee potential change in inlereat retes, and consoqeantly, the petential
Irpsact o the fair value of the finanddsl instruments. The Dank 15 exposed w0 he risk ofinbarest ralss
dus la 8 mismalch or o ap In he amounts of agssta and lisbilities accordiog b the various tme
limits o renlew of Inlerest rates in a certain pariod. Moreowsr, L bank manages theses riake through
reviewdng Ehe intarast rates on asscets and llabliles basqd on the riak managament’s si200gy.

Ihe hank is expnzed to intarset rale rsks as o result f the fiming Qaps of re-pricing aseats and
lisbilitias. These gaps are perdodleally monitored by the Aaasts erd Liabilifics Commites thraugh
revlewdny the report to identify interest rate risk in L shart and long terme &nd 1aks the propor
dacieione to restrict Wese ks a light of the expectalions of tha inlarust rate's trend throaugh using

all ar zome af the falinwing rmethods:

Repricing <eposits and for kana.

Changing the maturilics and slee af the agsets and liabilities aeneitive o indorsst ralos.
Buying or selling financial inveaiments.

Using financial devivatives [or nterest rale hediing purposes.

Sensitivily Analysls 2012

Sensltivity of

Shange (increasa) Sensitivily of inforest sharehnldera’

Clrency in inerast rata {8 revesnus {pralil and [oss) equily
Al JD

LIS Dallar 1 {271,095) -
Furo 1 17,640
Aritish Mound 1 (13,6641}
Japaness Yen 1 (5, 153
Others 1 106, 1014

Bi




JORDAN AHLI HaME

MOTER T2 THE CONSOLIDATED FINANCIAL STATEMENTE

FOR THE YEaR ENDED 31 GDECEMEER 7018

Change (ncresse)

Suriency in Inderest rate (%)

Seneitivily of inbarast
rewenue profit ard loss)

s Dollar

Eurn
Aritiah Pound

Japanosd Yen
Othen s

- ok ol el ok

Sensitivity Analysls 2017

Change {increwsc in
Currancy intaresl rale (%)
LIS Oollar
Eurc
Ariti=h Pound
Japanese Yen
Dlhers

—_— ek O el L

Charke fincressea) in

Oymency IMleTast Fate (%)

Jn

271,005
(17,340
13,654

B, 153
(105, 101)

Sansitivily of Interest

renvarnu {palil aind loss)

i[s"
298,910

{167, 7MY
18,147
162,059

29. 055

Sensibivily wf inbocs
revenus {profil ared [0s3)

LIS Dallar
Euro
Fritirh Pound

Japanase Yen
CHhcrs

-t ok 2 O O

Farclgn currenciea rigk

o
{238,010}
167, M
(18,147}
(162, AN
(26, 053

Senslivily of
sharehalders'
£quity
J0O

Sansitivily af
sharahmdors
eq]lily
JL

Sensitiviby of
sharehnldrrs’
Bty
J0

Within its approvcd Investinent policy, tha bank's Board of Dheatods sels ug limils for the poeitions

of Al cumancies at e Bank. These positions are monilorad daily Hueuih the Treasury and
Investment Nepadmant and are submifted Lo 1he executive managament to ansura §hal Lhe

currancias posillons are within the approvad limits.

Morepwer, the bank follews Lhe hediglng podicy to mitigate the riaks of forsign cuirchneles by using

limanclal denvatiansg.
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MOTES T2 THE CONSQUDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMEER 201E

Sensitivity anrlyeie 2013

Sansily of
Changea in currarncy Lilect on profits and sharsholdors'
Cunepey gxchanga rale (%) loeses eeily
o D
US Collar .
Euro a 20610 -
Britieh Pound Gl 21181 -
JapAnees an ] 237
Cthar currsnciss g 5,244 -
Sansifivity anshesls 20107
Gensitivily of
hange b corraney Effect on predils and shareholders’
Currency exchange rate (%) Insnes goplity
A0 J0
LMS Ladlar - : -
ELio 5 (Ba7, 731
Britisky Pound h {23,863
Japancza Yen i) £33 468
Other curencles & (313,433

Risks of Changes [ Shares Pricea:
This represants The rlsk resuliing from he dacline in the fair valee of the invesiment partfolic of the

shares due to the changus I the value of the shares’ indicelars and the change In the value of

shares indiidualhy.
Zensitivily analyeis 2013
Changea in Elfacl eh profit Ffert an
Inllgaior CEqUlly prizes ($n) and losses  sharchoklers
J0 Ju
Fisarnclal markets & £32A7H
Senaitivity Anadbesis 2017
Change in Effect an profit Eltel an
Indicatar aguity prices (Y} angd kasses aharehalders
JM J0
Finanecial markats & 47 719 L7a, 4

Shares prices rizks

The Boand of Direriors edopte 8 specific polley I dlversifying investmants of the sharcs based an
grographic and sectional distibtlon at prededermined peresalagoes that are monilessd - daily.
Accarding 1w LS policy, i is recommended toinvssd in lislod shares af well-repubed internadionzl
markeds that have a high liquidily rate W face any risks that might arise thencdiom.

I nbespaist g cpericing gags

Tha banks follows A palicy tn malch the smounts of assets and liabiltees and align the meduritivs
andl to decreass the gap throuah diiding the aasats and lFbililics W varlows pernadic maiurities or
renfem the inkerast rates in order G decent the interaat rebas risk and o study 1he gaps in the
idaten Interast rate ar by using advanced hedglng loals.

a0
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JORDAR AHLI BAMK
MNOTES TS THE CONSOLIBATED FINARCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

]} Liguidiby risk

Liquidity riek iz dafined =es the: Bank's Inabillty W make mveilable the necessary kinding e fulfil ita
piligatians an their maturittes. To protact the Bank agalnst these risk, manzgemant divorsilles
funding sources, munagoes assets and fisbiltes, malches fhair malwitles and maintaine and

aclequate halance of cash, cash eguivalenls and marketalde securities.

Tha bank's llquidily managemant policy aimme 12 enhance te peaablity of lquidity &t the lowast
enals poraibla. Through managing Bqukdny, the Bank seeks to reintain reliabla and slable fundinng
sodirees Al A reasnnable coet rate.

Manegamant, magsu cment, ang control of liquididy are eondueisd basad on nartral and emergency
cotkllllons, This indfudes anelysis of the mality dated of asseds and varioua financial ralkss.

Fund eourcas:
I bank diversifies ite funding sources b achizwe financial flegibildy aed to lower funding costs.

Mareovar, tha bank has a laege custemer hase aompriging of individuals, cstabllshments, and
carparatians. due tn e financial stranglh, e bank has an ahilty to Acceae ceeh markeds, whisn

reprasent an additional availabls funding sourea.

I e exlstence of the benk in mas! of tha citkas of e Flazhamite Kingdom of Jordan (58 branches} |
addition 1o ite ianches in Palestine and Cyprus, enablas fhe bank to diversify its lunding rources

and mnt to raly on ane geogigphlc area 28 a seurge of funding.

a4
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Jroan AHLI BaNK
MoTes T8 THE GAMSALIDATED FINANCIAL STATEMENTS
Fior THE ¥EAR ENDED 31 DECEMEER 2018

I order ko comply with the inalructiona of tha raguleiory sutharitios, By Lank asinl<ans part af 1z
cirslomers’ depoedia at the central Banks a: 8 rastricted cash reserve thad cannal be uilllzed expect
under epacified ragulationa. In addiiion, tha Bquidity ratios are rescreed al kvels Dgher than the

minirmnum impoaed by tha cenlral kanks in the countrics in which he Cank epsrales,

The contrackeal maturify daled af e assets ared lakdlilies & e 2chedule have been determined
Eased on o romaingig pericd fom e dale ol he censalldated statement of financial pesitian
undil tho cordrectiuzl assluily dale egardless ol he acleal maturtles reflected by histartsal eventa

redating ko imaintaining gepasits 200 he avalkanlity of louedinr.

G- | h lpeins:
31 Dagembeer, 2016 Up o 1 rear irsn -5 Fess Tatal
Jd0O G J0
Ledtors o credit and accepeznces 182, GRT 484 3,213,605 157,501,384
Un-udilize=E faciliics 160,414,005 150,444.035
Ledbars ¢f guaramtor 200, 7. RAS 1&,015. 632 C221,780.115
Tatal 628,076,112 25,229,437 SED,105,543
A1 Dpcawber, Z047
Letera of aredit ard pocoplanzes 179, 328,100 Bdd h2 185,777,321
LUn-utilizad fecililies 170, 745,994 BA05 161 187,152,155
Lalksrs of guarent=a 114, 34T 003 4o 158,949 2318, 50F,a04
Tesl B2 G2E, RO F 10, B0 811,436,280

-0 -
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JORDaH AHLI BANK
MCTES TO THE CONSOUDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 201 %

(41}

GEGMENT INFORMATION

Information on Bank Activilies

The Gank 15 organl=ed for adminlsirallve porpoese hroupgh gix main operefing sparnonls, Al
krokeraqe and maneulting servicas tha bank's aukaidiary (Ahli Financing Brokarago Sormpeatyy.

1-

i
T

Incdbrcdual arcownta: Poncipally following up on individual customers acianls el Sstate
kaans auwerdrefls credit cArda facilitiea and fransfer fEcilities.

SME's: Principaly "SME'E’ franzaclions on loans crodil faciliios and deposils and whom
glasslfied ancording to the woluma of deposits ard Faciltkes in aceesdance with the
[nstructiane snd policias axiafing inihe bank and commonswiabe wilh e nsiuclons of the

requlalory sulhoriise.

Crnmorate acoounta: Principally corperate transections on loams crodil laclliles and deposits,
whnm «lazgified ascarding to the volume of daposits and lacililiss In acoordans: with the
instruciione and policiee exiating in tha bank and commuensueale wilh Ihe nstivellons of the

regerlatany autharnliaa.

Treseury: principally providing monoy meankel rading and treasury sendces as well as
rmanagarment of the Benk's funding oporalions healgh Feasury bills government seourties
plecemania erd sccaptances with cthor banks and thal 15 thioegh weasuny and banking
aervices.

fnvestment and Forcign curroncy managenrent: The activity of this zector is relsted to locel
erd foraign bank investiment as well as thaze sesimcted at fair valoe, in addition sendees for
treding in Torzig cumaénty.

Oihiors: This seclos INGheokes all nan lIsted accourts in the abova sacdora, for example equily
ard investments 10 assoclates, recelyables, enuiprent, and ganaral managemant.
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JoRuAK AL Bang
NoTES T THE CONSOLIDATED FriancIAL STATEMENTS
Far THG YEAR EMDED 39 DECEmBER 2018

4 GhR ANAGEMENT

Theaugh Lhe management of its paid-up capilal, the Bank seaks to achileve he betow poals:
Compllance wilh tha Cantral Gank <apital relatad raquirsrnicils,
10 keep the abilily of thy bank 1o ¢orfinue 83 9 going Corei.
Having & atrong oepilal base o supporing tha Bank's cepanslan and devalopmant.

Ciapltal adequacy is revicwsd monihly, and reporlad quarterly & the Gential Bank.
Aercording to e Gontial Gank [rsirocione, the minirnodas regquirement far capital aduguacy 15

{9%,_ Banka mre classilied Into % calegories, the bost ef which is hevirg an average capltal
adequacy agqual io or more than 1d%.

- -




Jaroan AHU BANE
MoTEE T THE GONSOLIDATED FIMAWCIAL STATEMENTS
For THE YEAR ENDED 31 DEZEMBER PR

The Bank managee its capilad in a way (hal 2nsurea the continuation al ils aperaling activiliea
and achiswing the highast gossikis et an equity, end capifel is deined accoring o BASIL 1

&z shown in the balow 12bi:

-

Primary £ainlial sccording to bank’s man3geieng

requirerriglis
Paid-up eapltal

Ratainud Earnlngs
Cumulailye chanige in feir valve

Statulany Heserve

Widunlany Fesenda

Lither Respnee

Total Ordinary 3hare Capltal (CET 1)
Total reguletory Adjustinents (deductlone ifrom

capkialj

Cigodvill and Inlauglhle asgseta

Dividends suggestad 10 be paid

Inwasstmuent 01 Bank's Cepital and financial institulkEates
and insurAnce coHnpranies

Inwsstmienls whers the hank cwne mana than 10%
Oedcaréad LA asaata

Net Ordinary Sharaholdors

Additicral CGaplial

Met primary Gaphtaf (Tier 1}

Sacondary Capltal (Tier 2)

General banking rizk reaares

Pranylslon required sgeinsd crodit Faclliles in stage o

Tolal Stable lean
Met stahle capial

Total ragulatery caphtal

Tatal riek waighiiode 2552k

Capital pescantago Fon regular shares (CET 1) {%)
Regulstony capial pereantzge ()

2018
JO
lw Thosande

192,937
34,810
(3,220
7,344
15,762
_ 3,579
30,312

(16, 47R)
{14 576

{4,225
(3,531
9,634
266,571

—

286 571

&, 003
20,1000
25,519

262 260

M7

J0O

In ThouSansds

183,750
a4
215
54,023
24, F4F
2 82

20 52

(19,757
(9,186

{2,600
(2,524
(7 B
247,184

2AT 188
15,335

A3.000
40355

1.916, 753
Y R
14,7

287,524
2,043,138
%4 2.07

6 1404

Curitg Jekaber 204 7, the bank issued suberdinaded honds inthe emount of JO 25 million for
g parivd of sl year. Tha bonda ware issusd &l the discounted intereet ratla 1o the Centeal
Benk of Jordan Bn addition 1o 2% mangin, In order 1o wngFove the cepital sdequecy

percaniags.

‘ Ordinary sharea capiel was cakulaled nel of [nvesimenda rmora then 10% in Banks and

subsidlary finangial inalibation,
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JARCAM A1 1L BAME
BIGTES T THE CONAOLIBATED FINANCIAL STATEMENTS
FoR THE YEAR ENDED 31 DEGEMBER 2613

1441 EEE!DE Managed un Behall of CuslohtaTe

Tha detuils of Lhls Rerm &re &5 Rillowes:

Arcoume ranagad an behalf of coslomees*

Uecember 31

2014
J0

12, 565563

2T
Jin

14 345 69T

_— e,

“Thiz Itam sapressnts accainds wilh no guaanleed caplial managed on bahell of custemers, Thess
accounts do not appsar within the assels and Kabilles of 1he Bank in the consdidalcd statement ol

fnancial pesilion,

[45] CommITMENTS AR COMTINGENT LINEIL|TIES

The detalks of this tem are as Tolowa:

Letier of credil:

Leatter of credit-oatgoing
Lestter of eisillt-Ingnming
Ancoplanes

Lsifar ol guasanlses:
-Payment
-Perfarmance bonds

CMhers
Lritlll=ed direat credit lecilitise ceilings

dgy L

31 Docembesr

2018

J0

£3], 236,604
70,144,514
458,540,997

110,145, 508
A0 AES
34,339,234

150,814,035

GEC, 105,549

11 Neremher
a0
J0

01 505478
45 557 Q55
A% 717 B0

122,07, 5A
B,245, 275
a6, 183,040

187 152 465

11,436,230

- Lewsuits raizad againsd the Bank amounted o JO 2,541,116 8= at 31 Dacambor 2918 (N
Decambar 2017 10 5,161,0201 In the apinian of the Bank's managemant and the kgal
adviaor, no further liabilitias caoeeding the graovlsion of 0 323,535 aa et 21 Decembss 2018

(31 Necember 2017 0458 6E0).

- Lawsllis raised b the kank apeing! olhars amcunted around JO 213 millllcn, these iewsuila
areé stlll pending at the rpecialized courl and they heve no financial mpact on the: bank.




JORDAM A Bang

KHoTEE 73 THE CpnaaLioaTED FimancraL STATEMENTE

FOR THF, ¥FAR ENOED 31 Decemeer 2018

A, FaiR WALUE CF FINANGIAL ASSETS AND FINANGIAL LIABILITIES THAT ARE MEASURER AT FALR

VaLUE OMA RECURRING BARIS.

Some of the likanclkal assels and NansEals lailliies are measursd at Birvalue a1 the end of each
reporling pericd, the Milloving tanke gives Infermialon abaut hows 1he falr vahee of 1hese finencial
asset and fireanckal Labllity are detdermined alsatkn Echakjues & ky Inputs).

Flnanclal a5zcie at falr
valug

F.nancia as==x al fail
vaue Erough picfil m
bos=:

Lompari=s sbachs
risanaal assals gl fuT

walua Thrcugh

Comprehensiie insono,

Lisoted shores

kulual Tu-d

Ly apuabad alisiat

Tcal linancéal az=min

ol Falr value

Fair walua

= | = |

(WETRERTTT CTEERTAET]
) o AT

J0 LE
- 854 301
FEHS A9 11 A7 20T
23340 5326008
14 314040 1EEDLETT
FHLATE PR AL SR
204 Za 30355 943

i gy

liviailr

Luval 1

Leyal 1

Laval#

el 2

Walualior [0 weuuea
= ket inpule

Quuled gl

e sl BE
Thies furd rnanayac
whdlielkb -l [he [alr

wdlyg
TI'rangh pairg G
AUty n'edhied And

Latnsk Ananels®

mhcrrrlien resllahie

Signfica
unt:Lasmahia
insuls

Mal
iy

Ml
appliahi

Haol

Sl o b

Pt
APk

Fwlalizerahip of
LiMgaraabk
iIIFl.l|El_{I”F|I' VR
“a

P, ppricalde

Hal appl:Abis

Mnd arnleable

Mcd epplicatlz

There iz no tranafer babwsam Leval 4 and Laval 2 during tha year smded 31 Decembsr 20198 and

the wear anded 31 Cecarnber 2017,
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JORDAN AHLI BANK

MOTES TO THE CONBOLIPATED FINANCIAL STATEMENTS

FDR THE YEAR ENDED 31 DRGFMARR 2018

H. FAIRVALUE OF FINARNCIAL ASSETS AND FINANGIAL LIGBILITIES THAT ARE WO T MEASURED AT

EAlR WALLIE OB A RECURRING BASIS

Ewcopt for whad is detalled in ihe falleming Lakde, we helbeye that the carrying amounie of linancisl
Assels and inanclal labllities recognized in the Bank's financial elatement approximabe their fair

values:

Financial asuwis not valculabnl at fwir vales

Bepasils ot Cerdial Garks

Balynces and dupasiie gl banks aid linancial
insblulians

Diirenct ciied & favililies al 2w leed Sasl
Cinagied mreals ol Annlioag o]
Faroo-doscd ossoés agorst debes

Todal financial a=sei= nat cal:z ufated at fair

valuo
Flnanclal liabllitkes nat cafoubabcd ot fair valuc

Hanks and hrancial inslilubores depesils
Custamncy doposily

Cashmargin

Hamrnwrr finds

Total Flrancial Llabilitees not caloulated al Fair

valuo

A Uccomber 2010

A Deceiraw 2017

Mafr walue
Hooitvalpg Farwala Bank valic Fairvakiz Iliechy
JO0 JD Al Ji
EQ IR EID Tl 35, Tl Th R0 AR I wanl
106 R E D ERLAGE DT 10zAE 5N (A L I R
I Btk LR - R I o R e 1800522 Adh 1 A1F T4 1RA I Audd 7
EL A e L AT T AT D AT LR lsiurd 2
SEBZA] AL 107 200 A1 IGT IS WANAR L] 12
241,076 & A0 ST T ATa A1, T9F LTINS
e3,150.097 ey 2 L E T S ELed Ta =T, 1:7 Lenval 2
1Ml 1 E10As0,8M 1 21, ] 1T 1506 BT, 193 Lenval 2
ter A1a12h ZbT AME, 0 21,0710 20 BGphl s Lenwal 2
1:2.4H. 1k LB rEALH HE R oo LA LR Ll 2
QA B1EEE 216 AL 250, TR 22151117

For the lsms listad sbova, the feir valuo of tho finundizl asscebs and liakildles dassiled a8 evel wo
has bean determined in apcordence wilh genarally axcapded pricing modsks thaet refkac the credil

fsk of counlerparties

- 07 -




JOR DN ALILI BEABIK
MNLTES T THE CONSOLIDATED FINANGIAL STATEMENTS
FOR THE YEAR ENCED 31 DECEMBER 2018

The slanderds and interpratetione thal era iesued bul nod yet afective, up 1o Ihe dals Of B0
of the Rank's finrncial atetermenta are dipsdosad below. Tha intends to adapt those standands, I

aoplicakte, when they decams effective.

IFRS 14 Leases
During Jaruary 2076, lee 1850 Issued I 14S 18 " eases® which aets ol the principles for the

raccgnition, measurement, prasanialicn and disdosure of ez,

IFRS 16 eubztartially camiaa fonsard the lessor socounting requilernunts In 185 17, Accoralngly, a
kegeor conliniuer lo closzify ita leazes ap opamting laases or financa |cascs, and ka ascount far

thozs by Iypes Of leaaes differently.

IFRS 18 intioduesed o sing ke lessas accouming model and reguires 5 laeses o recopnize asesls
ard limbilitias for all leascs with @ km of more than 12 meaths, unless ihe underlying s33ed s of
lows valug. & lesssa is required 1o recognins o fighl-olase assel representing Itz righl b wse the
underlying keezad assal and @ loase liabilily representing Itz akdlgathon tomake lrase paymenta.

The new standard will be effective for annual psrods beginaing o oo alla 1 Janweang 2012, Harby
apglication is perraided.

feansiion o JFRE 16
The Bank has Ihe optan 10 adnpd [FRS 16 retrospectively and reatabs each prior reporting poriod

presuried an using e modifed retrospective approsch by applying the impact aa an edjusiment
on 1he oparing rateined sarnings. The Bunk will elecd & aoply the standara i contracts thal wera
previouzly identifiad 85 leazes aphying &5 17 and 1FRIC 4,

The Rank will adapt JFRS 16 ueing the modified refrospaclive approach. Duiing 20185, e Bank
lvas perfarned a detriled impact Beaseamant of IFRS 18, The Bank cxpect b @llect of adapting
IFRES 1&to be J1F 4.8 Misllan on the 10dal azsets and totel lishilities.

[FRS 17 Inaurance Contracte

IFRS 17 prowides a comprehenzive model for insurence contractks coweding Lhe recogallkin and
mesisUenenl and pressntation and disclnsure of ineurancs contrecds and raplaces IFRS 4 -
Insurance Sonliacls, e standard applies 1o all \Wwpes of insurance confracds (ia. lifs, non-life,
diract insucance and re-Insuranse}, reqardless of the fype of antitiaz that iesua them, B3 well 8z 1o
cartein guarantass and finuncial insremenls with dlscretkanany paicipation featurez. Tha atenderd
genaral modeal ie supplasncnted by He vartable (@2 approach and the premium alkhoation approsch.

The new standard will be affecdive for annual pekods beginning onar afer 1 January 2021, Eardy
application is permitiad.
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JORDAR ANILI BARK
MOTES TO THE CONSOLIDATED FINAMCIAL STATEMERTS
FoR THE WEAR EWCEDR 31 DECEMBER 2018

IFRIC Intarprolation 23 Uncortalntly over Income Tax Treabment

The Inlerpielallen akdresses dhe accaunting for Ingame 1axes when tay testmerda involva
uricaraimy thal affecs the application of 185 12 and doss nal apply 16 taxes ar levies catside tha
szopa of LS 12, nor does it spacifically inclede raquircrnents relating fe nlerest and penaltiss
aeacciatad wilh uncermin tax fraaiments. An antily must dotermine whclher W0 conslder each
nuncertain dax trealrent eaparately ar logaihar wilh one or more other uncartain e troalmeoents. The
interprefation ik efleatire for annual reporting panode beginning on or after 1Jenuary 2008, bl

cerlain irapstlon reftefs Bre availahle.

Amcndnents W IFRS 10 and 183 28 Sale or Conllutdon of Assets between an Immeator and
Its Aszoclata o Jalnl Venlure

Thy araendmonts wokdicss the conflicl bedween IFRS 10 aned 185 28 I desling wih the Inse of
controf of a subskdiary thizl is sold or conbeibubad 10 an asseclale o jolnlvenlure. |he amendments
clarify that tha guin or loss resoeling irom {he sale o canlilbutkan of assets Wat canstine a
buzinesa, se dafined in IFRES 3, batwaen an investor aed its sssociaie of joind veniure, |15 ecognlsad
in full. Any gain or loes ragulling from {he =ele or condrbulon of assats that do nol coustiluls &
husiness, howesuer, is recogn ied anly 1o the extant ol unralsted inveators' inlarssls in tha associaks
ar palnt wenture. The LASE has defemed the efectkve 1late of lwesa armandmernta irdafinitely, but an
entlly that eartr aokpds the amendments must apph them prorpectively. The Group will epply theas
anendmens when they become effectve,

Amendments o [AS 19 Plan Amandment, Curtailment or Setllsmant

Tha emendments o 145 10 address tho aceounting when a plan amendimsnl, sudalliment or
retlement cocure durng A saporing pencd. The amendmends also clanly teat an wndify Lkl
elermings any past aarvice Hoel, or @ gein or loea on eslllament, wilhout considering the efact ol
tine 5255 ceiling. This amomnt is rechgnized in prodil or loga,

An cudily then deternines The 2lliest of the assed celling after the plan amendoaneent, curtallment or
saitlamanl. Ay chzinge in thed icel, cacluding arnoenls neduded Infhe ned fileresl, 13 recoqniges
in other comprehsnsive income:.

The amendmenta spply to pflan amendmanis, curtailmants, o solifements ocournng on or aier Ly
beginning af the firaf annual reporing period thet bsgins on o aftar 1 January 2019, wilh ceabr
applicatipn permitted. These smandrrants will sppfy only o any future plan Brmendmeants,
rurtrilmenle, or eellementa af Ihe Sroup.
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Amandments to 1AS 28 Long-term intksrasts in associalas and joint vantures

The arnendments cladfy Hat o erdily appdics IFES 9 1 edgg-term nterasts Inan assaciate or jofnt
venture o which the equity method s wat applled but that, [n substance, form pert of the ne
Irvesiment in the RRAOCiAlE or joinl veniure (longderm intereade). Thie clenficelion ia relevani
beceuas it impliea thal the expeciad credit koes modal in IFRS 2 spplias bo such long-teim inkeroests,

Tha zakndmiceds also clarificd that, in applying IFRS 9. an enllly does naol Lake aceount of any

logses of the associEle o okl vendurs, o any impalfment [osses nn he net investinent, recogned
a=s adjusimeas to lhe net invertmeant in the Araceiate or joint ventura that arime from applying LS

2% Investments in Agsncirtes and Joinl Yenturas.

Tha armendne=nta ehould ba spplisd relrospeclively arvd are afsctive frorn 1 January 2075, With
gany application permittad.

{431 Goparative flaures

Lome of 2017 belancee were reclassified Io corraspond with thosa of 2018 proscntalion, B
reckassiflcation has no et
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